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Chairman’s Report

Objectives of the Fund

The Investor Protection Fund (hereinafter called "the Fund”) was established in terms of the becurities Act
[Chapter 24:25] as amended by the Securides Amendment Act Mo, 2 of 2013, for the purpose of providing
compensation to investors for kosses suffered as a direct result of 2 licenced contnobutor being unable wo meet
its Habilities through insolvency or malpractice. Thus an investor will have recourse o the Fund here where 2
licensed contributor is unable to pay its Babilites, 10 the event of (5) & contributor kaving insufficient assets to
meet its Habilities or () insolvency declarsd by 2 competent eourt in Zim balvre.

Board of Directors

The management of the Fud is vested in a Board of Direcrors, which is responsible for the administranon
and management of the Fund. The Board consists of six directors,

Service Providers

During the year, the Fund's investments continued 10 be under the management of three asser managers,
ABC Asser Management, Invescl Asset Management and Old Muooal Investment Group, The assets are
tegistered in the name of the Fund wnd are kept at Stanbic Costodial Services and Chengetedzal Dieposirory
Company. Accounting, administration and secretanal services of the Fund condnued to be provided by
Comaron Conseltants (Povate) Limited.

Fund Performance

During the year, the Fund maintained its conservative investment strategy which focuses on capital
preservaton. Total income of the Fund was EWISI38 TI2005 which ncleded lewy  inoome of
WLE66,403,859, interest income of ZWLE268,113, sendry income of ZWLE56,620,270, foreign exchange
gain ZWL59,543,984 and surplus on sale of shares of ZWLE5, 876,67, Levy income eontributed sipnificanthy
to toabal income

E;:c:pﬁns.c; for the year amounted to ZWLET3,960,600 with the MAJOT EXpense IEems i:ting AS5CT MANAZCEnt
fees and adminscraton cost,

Surplus for the year before far value came in at LWLEG4,752.506. The untealized far value gain of
ZWLS1,879,908,145 was split between property investments and ecquity investments ac ZWELFT66,412,640
and ZWLE1,115,495,499 respectively. The Fund recorded o surplos of ZWLE1 944,660,451 on higeorical
basis for the year ended 31 December 2022, an 187% jump from the position as at 31 December 2021, The
surplus resulted in an increase in the Fend balance from ZWL$S79,T19.672 as at 31 December 201 to
WS, 014,549,526 as ar 31 December 2022,

A .

CHATRMAN

Date of Approval; 01 June 2023
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Directors® Responsibility Statement and Approval

The Directors are responsible for the maintenance of adeguate aecoundng records and are responsible
for the content and integrity of the financial statements and related fnancial information included in
this report. It is theit responsibility 1o ensure that the finandal statemens faicly present the state of
affairs of the Fund as at the end of the finaneial year and the results of its operations and cash flows for
the period then ended, in conformity with Intemational Financial Reporting Standards, The external
anditors are engaged 1o express an independent opinion on the finuncial statcments.

The financial starements are prepated in accordance with Intemnational Financial Reporung Standards
and are based upon appropriate aceounting policies consistently applied and supported by ressonible
and proedent judgments and estimates.

The Directors scknowdedge that they are ultimately responsible for the system of internal financial
control established by the Fund and place considerable importance on maintaining @ strong conool
enviconment. The Directors set standards for internal control aimed 2t reducing the risk of error or loss
‘0 a costeffectve manner, The standards include the proper delegation of responsibilities within a
clearly defined framewotk, cffective sccounting procedures and adequate sepregation of duties to
ensire an acceptable level of risk. These conteols are monitored throughout the Fund and the Fund
Admiristrator is required to maintain the highest ethical standards in ensurng the Fund's business is
condueted in & manner that in all reasonsble circumstances is above reproach. The focus of sk
management in the Pund is on idennfying, nssessing, managing and munitoring all known forms of nsk
across the Fund. While operating risk cannot be fully eliminated, the Fund endeavours to minimise it by
ensuring that appropeiate infrastrocture, controls, systers and ethical behaviour are applied and
managed within predetermined procedures and constraints.

The Directors are of the opinion, based on the information and cxplanations given by management,
that the systesn of internal control provides reasanable assurance that the fnancial records may be
relied on for the preparation of the financial statements, However, any System of internal financial
control can provide only reasonable, and not sbsolute, assurance against materal misstatement or loss,
“The Directors are satisfied that the Fund has or has socess to adequate resources to gontinae in
operationa] existence for the foreseeable furure.

Financial Statements are prepared with the sim of complying with International Financizl Reporting
Standards (JFRS). The Directors assessed the ability of the Fend to contines operafing as a going
concern and helieve that the preparation of the Gnancial stafements on & going concen brasis 13 still

RppTOpiste.

The external suditors are responsible for independently reviewing and repoeting on the Fond's Anancial
statements. The Gnancial staements have been examined by the Fund's external auditors and their
report is presented on pages 6 w 8.

The financial statements set out on pages 9 o 35, which have been prepared on the going concesn
hasis, were approved by the Directors and were signed on their behalf by:



A/
- Rockstone S

Rockstone Chartered Accountants Webaite: wrarw rockstone co. 2w

Registered Public Auditors Email: info{@rockstone.co.zw
11 Edinburgh Road Tel: +263 (0) 8644 282 305
: Opposite Sam Levy’s Village Tel: +263 {0) 772 275 108
Post Office Box BW 495 Tel: +263 (0) 713 998 223
_ Borrowdale, Harare
Zimbalywe

REPORT OF THE INDEPENDENT AUDITORS
- TO THE BOARD MEMBERS OF INVESTOR PROTECTION FUND

Opinian

— We have aadited the accompanying financisl staternents of Investor Protection Fund, ser out on pages 9
eo 35, which comprise the statement of financial position as at 31 December 2022, the statement of profit

or loss and other comprehensive income, statement of changes in reserves and stacement of cash Gows for

the year then ended, and the notes to the Anancial seatements, which inchede 8 summary of significant

accounting policies and other explanatory notes.

In our opinion the financal starements present farely, in all marertal respects, the financial position of the
Investor Protection Fund a4 at 31 December 2022 and its financial pecformance and cash Bows for the
year then ended in secordance with Internstional Finandsl Reporting Standards (IFRSs).

- Basis for Opinion

We condoctsd our aodic in sccordance with Internatonal Standards on Audiong (1SAs) Cue

responsibilities under those standards are further descabed in the Auditor’s Responsibilides for the Aundit
" of the Financil Smeements section of our report. We are independent of lovestor Protection Fund 1n
arcordance with the International Ethics Standards Board for Accoontants (TESBA Code) wogedher with
the ethical requirements that are relevant 1o our sudit of financial statements in Fimbabwe and we have
fulfilled our other ethical responsibilities under these ethical requrements and the IESBA Code. We
helieve that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our

OO,

= Key Audit Matters

Key audit matters are those marters that, in our professional judgment, were of most significance 1IN oux
sidit of the Brancial sezements of the current period. These mattees were addressed in the context of our
aucit of the financial statements as a whole, and in forming our opinion therson, arsel we do not provide a

separate opinion on these matters, Theee weee no key audit matters that came to our attention during the
andit,



Other Information

The Directors are responsible for the other information. The other informadon comprises the Directors'
statement. The other informanon does oot include the financial statements and our auditor’s opinion
therean, Cur opinion on the financial statement does not cover the other information and we do not
express any form of assurance or conclesion thereon.

In connection with our awdit our responsibility is to read the other information and, in doing so, consider
whether the other informaton is matetially ingonsistent with the Gnancial starements or our knowledge
obtained in the andic, or otherwise appears to be maerially misswated, 1f, based on the work we have
performed on the other information thar we obrained prior to the date of the auditor's report, we
conclude thae there js 4 material misscatement of this other information, we are required to report the fact
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Directors are responsible for the preparetion and fair presentation of these financial statements in
accordance with Internatonal Financial Reporang Smndards (JFRS), the tequirements of lavestor
Protection Fund miles, and for such internal control as management determines is necessary to enable the

preparaton of financial statements that are free from matedal misstatement, whether due to frand or
EEnr.

In peeparing the financial statements, management is responsible for assessing the Fund's ability to
condnue 35 4 poing concern, disclosing, as applicable, martters related 1o poing concern and using the
poing concern basis of accounting unless the Directors either intend to liquidare the Fund or to cease
operations, or have no reabstic altemative but to do so. Those charged with governance are tesponsible
for overseeing Investor Protection Fund's financial reporting process.

Aunditor’s Responsibilities for the Audit of the Financial Statements

(Chur objectives are to obtain ressonable sssurance aboer whether the Gnanchal ststements a5 a whole are
free from material misseatement, whether due to fraud or error; and to issue an auditor’s reporc that
includes our opinion. Reasonable AESUPATICE 15 8 high level of assurance, but is not & gnarantes that sn aucdit
conducted 10 accordance with 15As will always detect ¢ material misstatement when it exisis.
Misstaternents can agise from fraud or ercor and are considered material if, individially or in the agpregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
finzncial scarements. '

Ag part of an audit in sccordance with 15As, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also identify and assess the hsks of marerial misstarement of the
financial seaterments, whether due to frawd or error, design and perform sudit procedures responsive to
those risks, and obtain audit evidence that is sufficient and approprisze to provide a basis for our epinion.
The risk of not detecting a maretial misstatement reselting from fraud is higher than for one zesulang
from error, as frawd may involve collusion, forgery, intentional omissions, misrepresentanons, or the
overdde of internal conerol.

We ohtain an enderssanding of intetnal control relevant to the sudit in order to design audit procedures
that are approprate in the crcumstances, bat not for the purpose of expeessing an opinion on the
effectiveness of Investor Protecion Fund's intemal control. We evaluate the appropriateness of
accounting policies used and the reasomableness of accounting estimates and relaced disclosures made by
management.



Fy
i

We conclude on the appropriateness of management’s use of the going concern basis of sccounting and,
based on the audit evidence ohmined, whether a material uncertainty exists related to events or conditons
that may cast significant doubt on Investor Protecdon Fund’s ability to continee as a poing concern. 18 we
conclude that a material uncertainey exists, we are required to drew attention in our auditor's repont o the
relared disclosures in the financal statements or, if such disclosures are madequate, to modify our opinion,
Owur conclusions are based on the audit eviderice obtained up w the date of our auditor’s report. However,
furure evenrs or conditions may cause Invescor Protection Fund to cease to continue s a4 going concern.

We evaluate the overall presentation, structere and content of the financial statements, including the
disclosures, and whether the financial starements represent the underlying transactions and events in s
mannet that schieves fair presentadon. We obmin sufficient audit evidence regaeding the finaneial
infornration of Investor Protection Pund or business activities of Investor Protecion Fond o express an
opinion on the financial statements. We are responsible for the direction, sepervision and performance of
Investor Protection Fand's sodit. We remain solely responsible for our audit opirion.

We communicate with those charged with governance regarding, among other matters, the planned seope
and timing of the audit and significant audic findings, including any significant deficiencies in internal
contral that we identify duning our audit,

We also provide those charged with governance with & statermnent that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we derermine those matters that
were of most significance in the audit of the financal smtements of the current petiod and are therefore
the key audic marters, We describe these marters in our auditor’s report unless law or reguiation preclades
public disclosare about the matter or when, in extremely rare circomstances, we determine that @ matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expecred 1o outweigh the public interest benefits of such communication.

Report on legal and regulatory requirements

The firancial statements have been prepared in compliance with the requirements of the Section 6B of
ecurities Amendment Act, 2013 (the Act).

ack Shme

Rockstone Chartered Accountants Harare
Engagement Partner: Pearce Jang DCrage; (1 June 2023
PAAB Pracicing Certificate Mumber: (609
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Statermnent of Financial Positon
= = Inflation Adjusted Histasical
ﬂﬂuus in ZWL Dhollar Moces R HiE 202x 021
ASSETS
Mon current AREEEE
Directly owned nvestment progermies 1432 458 180414 300 165 748 ASH 150 414 BT 318 436
454 150414 S00165 T49 455 150 414 AT RIR43
Cufrenls aRsets
Cash and cash squivalents 10.5 L4063 28T ES 119 663 G 3535 287 24 935 92
Tmde and other receivables 13 12 12&_&}5 16 340 DE] 12 134 805 4. 755 240
TTOAT 502 102 100 544 T ET 2 =0Tl 183
Towestments
Monsy mizrkel irestmarnts i 25 S 455 12 3546 283 20 G4l 455 L5 45T
Cooted mvesioents 141 1978 131 a3 7 G4 TOZ 30Z 1578 131 630 THO 9E1 BoG
Unegneted investments 142 10 443 893 10 419 268 10 443 393 2914 612
IInlisted commodites 2700 BaG T RSG5
Unit propetty invesoments 1431 477336 618 781 176 911 477 336 613 81 794 570
44 261 452 7 DRS 254 Thd 240 261 452 Bao 285 500
TOTAL ASSETS 3033490754 3390 521 157 1033 450 758 5L A5 ORR
RESERVES AND LIABILITIES
Reserves
Accemulaged find 014 349525 33T 888 B2G 5014 349 526 oTa TR ET2
S04 3495325 F 367 BRI B30 1014 344 526 U T1R 8T
Ton cusrent linbiHdes
Rent deposit GH4 35 373550 GB4 333 L BB
GE4 323 373 550 aed 333 108 fbls
Current liabilities
Trade aned arher 'F-a:.-'ahl.::; 12 18 445 B 27 263 781 18 465 F19 G 476 550
18 465 BO% X2 263 TRl 18 d4n5 &5 G ATH 550
TOTAL REXSERVES AMD LIABILITIES 5035 49 758 330 521 157 50135 490 758 o 305 (88

The finzncial starements and the nodes dhensto on pages 3t 35, were approved by the

o irs behalf by

bt

Chakrman
01 fure 2023

"Thﬂ_.-"\.

Board of Ditserors and were signed

Dhisesctenr
{1 June 2023
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Statement of Profit or Loss and other Comprehensive Income

= Inflation Adjuste Histarical
Figures in ZWL Diolkar Boirhies 2032 2021 pITF 2028
Ineorme .
Investor prosechon kvies 109 105 68 156 4532 A8 a6 403 B5E 33 3 276
[ pserest mneorEe 4 IR 118 4§05 508 258 113 1 187 501
Hundey income | BO 912 648 GoLAGE 3T SE6MF D 14 57H 538
Foreign exchange gain i 543 964 15 009 678 9 543 94 4 366 326
Surplus on sale of shares 16 858 425 1 698 992 5T aT 452 495
225 &0 252 217 242 653 134 TIE G054 B3 GER 136
Expenditute
Administraten custs 3B 5AT 47T 20 B75 584 2380 583 T G B1R
Board fees fi 1304 454 4473 014 S his I D05 45%
Asser marageEment foes 7 3% 505 501 27 463 a0% 24108 532 & 44k 245
Crher expendiiare B 16 850 TG 4 503 452 14 553 601 1.037 3%
Loss an saie of of dares - £ il A0 - 52T 3
[rvestor plucabon 2nd SUAreness Cumpagn - 33 11% (2 - & TR BT
Ausclie fees: provision B 407000 5 B 96 & 403 780 {311 745
Custadial fecs o 5162 382 5040 B16 425 575 BOR 666
Bank chanpes I 121 B33 1 2s iz T84 G035 AT 263
Munczary luss 55746 025 G3E 220 134 -
16T 16T 096G Ta8 20 5 T3 40 EG 25 313 594
Surplus,/ {Deficit) for the year before fair vahee ER 636486 [ 530 961 &7E) G4 752 5 2% 374 540

(Drecrease)Incsease in fair walue of iavesments tdd (502135 68N 2254620439 1E7R 908 145 BSOS TE

{Deficit)/ Surpius for the year . 443503504) 1705688561 1544660451 678 427 262

Cither comprehensive inoom - - - -

Total (Deficid)/Surplus for the year T T ST 509y 1705658 661 1044 66D 451 G678 427 262
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Statement of Changes in Reserves

Eums in 2% L Dodlar

Inflation adjusted

Balance at 31 December 2020
Total surplus for the year
Balanee at 31 Decembar 2021

Moreements in foreign réseeves
Total deficit for the year

Balance at 51 December 2022

Historical cost

Balance at 31 December 2020
Total surplus for the pear
Balance ar 31 December 20221

Movements in foreign reserves
Total surplus for the year

Balance at 31 December 2022

11

Accurnulated funds Total
1 664 225 265 1 664 225 265

LTS 656 561 1 703 658 561

3347 883 526 3 357 HEG B2G

B9 969 203 #9 969 203
(443 503 50d) [ 443 503 504)

3 014 349 525 3014 349 525
Accumulated fands Total
301 292 610 301 292 610

G B 427 262 678 427 262

070 710 B2 LT0TI0 AT

#0 069 203 19 969 203

1 Qud HOO 451 1 P G0 451

3 014 349 526 3 014 340 526
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Statement of Cash Flows
L Trcflatiog Addjusted Historieal
EE.IH‘-!- in £WL Dollar Mares a4 2004 Iﬂ_ﬁ 2FE1
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus b the ypesar {443 503 504y 1 703 658 501 1 944 G0 451 578 427 262
Adjustments for ;
Interest imioime i § 3EIE) [ %80 50E) e 1 | (1 1ET 5
Eifvidends received 5 ¢T89S0 ( 4BSTO1ES)  ( BDE3TI  ({ 11E5T 30
Burplys)/ berss on disposal of sharesfinvements (15731 I24) 257 33 {4 9B IS T4 BET
Foecign exchigt i [Os4iThe [ ISO09ETH {OSEYOReY (€ 366324
Incrass b Baix walue OF invesoments 144 502 139 E-F’i (1616737 824 {1ET0008 H-i [ 650 D52 T2
[ 46038 69 12792728 591 748 11058 250
Working caplial changps
(Inereaseldecnmese i rade ond wther receivables 4256 318 [ B B4 B5E) [ 7359 363 { 3401 31}
ecroase) increass in trnale: and other papstle [ 5707 BRE) 12 192 G604 TH S 34T 4 453 BTE
Reng deposit A0 TR { 645 225). ATh 6T I EF
Cash genersted from opesstions {45 260 69 1495 240 & 197 4 12 317 64
Fer cash Bows from operating activides [ 45 2 551 21405 25 B 197 #1l 13 317 o
CASH FLOWS FROM INVESTING ACTIVITIES
Iebeeest received i JROELE 4 BlI5 504 I6& 113 I 187 30
Diwidends repeiven 3 T R0 E20 LH 5T EES ARG TOE 11 857 330
Purchass of shares) imisstneals i 115 66 455) [ 57 408 357 [ SGEOE35E (16758 185
Zale of shares M Enents 51 595 345 2E T4 3HE 31549 526 A 420 (45
Puarchase of money markers - § BT TR 4 B3A1 463
et cash fews from mweselng acriviiics 14 6% 350 16 623 833 24 205 990 2353 630
Mt incrense in cash and cash eguivaiens 30 ) 560 25115 882 A0 43 501 i a7 276
FHucts of foreign exchange gain on cish and cash squividents G 543084 15 D08 &TH 2 543 554 4 J66 326
Cash and cosh equivalents as the beginning of the yeas B 714 663 3 591 10 24935912 5 508 0
Cush dnd cash equivalense ot the end afthe yeae 103 it 9G35 287 5E 719 663 &4 063 287 T4 936 912
Ropresenced byi-
Cash and gish eguiealonss 1@ 4 65 28T 25719 663 &4 963 147 24 935 912
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Accounting Policies

1. Incorporation and activities

The funed was established by the Act of Patdiament in terms of Secton B6E of the Securities Amendment
Act, 2013 (the Act).

The objecove of the Fund as provided for in section 4 of the Securites Act (Chaprer 24:253) is to provide
high levels of investor protection by providing an additional layer of protection to investors and offex

reimbursement for losses suffered as a direct resule of participant firm becoming insolvent,

The management of the Fund is vested in a Board set up in terms of Section 86C of the Act, currently
made up of six members. The Board has outsourced the investment management function o three
professional asset managers, with the Board exercising oversight. Other peofessional services such as

Fund administration services and custodial sérvices are contracted out t professional service providers.

2, Significant accounting policies

The principal accounting policies applied in the preparstion of these financial sratements are set Out
beehoar.
2.1 Basis of preparation

The financial statements have been prepared on the poing concern basis in accordance with, and in
compliance with, International Financial Reports Standards (“TFRS™ and International Financial
Reporting Interpretations Commines (“IFRICT} interpretations issued and effective at the time of
preparing these financial statements and the Securities Act [Chapter 24:21], excepe for the non-complance
with International Aceounting Standaeds (JAS 213, The effece of Changes in Foreign Exchange Riates

:xp]ained on note 21.8.

13
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Accounting Policies

2.1.1 Functional and presentation currency

Ttems incuded in the financial statements of the Fund are measured using the curcency of primary
seonomic envitonment in which the entity operates (the functional currency). The fnancial statements are

presented in Zimbabwe Doliars (ZWL), which 15 the Fund’s functional and presentation currency.

During the period October 2016 to Febroary 2013, the Fund operated in a multi-corrency environment,
the main currencies being the Unites States Diollaes {USD) and quasi-cutrency INStruments in form of
clectronic balarees and bond notes which wers officially pegged 1o the USD at an official exchange sate of
1:1. Multi-tier pricing in the market depending on the mode of payment {USD, bond note, mobile money
or RTGS) and persistent shortages of foreign’ currency resalting in delays in settiing foreign obligations at
the official exchange rate, particularly subsequendy o monetary policy changes in October H118, triggrered
deliberations on whether the USD remained the functional currency for companies operating in
Zimbalbrare.

Given the environment that the Fund is cuerently operating in, the directors assegsed in terms on LAS 21,
if theee has been any change in the funcgonal currency being used by the Fund. In their assessment the
Directors inchaded those considerations of whether the various modes of sertlenent may tepresent

different forms of curreney. The following was considered:

{a) On the 17 October 2018 the Reseove Bank of Zimbabwe (RBZ) through Exchange control Directive
RT120,/2018, directsd all banks to ring-fence Nostro Poreign Carrency (FCAS) by separating them it
two categories, namely Real Time Gross Setdement (RTGS) FCAs for local RTGS tansacoons and
Maostra FCAS for foreign corfency rransactons ar a parity rate of 1:1.

(b) O the 22 of February 2011 stanory Iasrument 13 of 2019 (31 33) was issued as an amendment to
the Reserve Bank of Zimbaboe Act and it introduced 4 pew currency named the RTGS Diollar gt a brase
cate of USD1:ZWLS25. Anather Exchange Control Dicective RU 28 of 2019 was issued at the ame
which introduced an interbank market for trading USL) as well a5 other currencies in the mult-currency
regime,

() On the June 24 201% the Govenment gazerted Searatory Instrument 142 of 2019 which outlawed the
wse of muld-currencies and compelled  that all transactions be made in local currency (RTGE
Doallar/ WL

14
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Accounting Policies

2.1.1 Functional and presentation currency {continued...)

(d} The Reserve Bank of Zimbabwe annownced varous interventions in mésponse to the fnancel
vulnerabilitics caused by the Cowd-19 pasdemic. One the measures announced thevein was  the
anthotization of the use of free funds in paying for goods and services, in terms of Stabtory lnstrment
145 of 2020, The government of Zimbabwe issued Stacorory Instraments 185 of 2020 which granted

permission to display, gquote or offer prices of ol goods and services in both the Zimbabwean dollats and
foreign currency at the interbank exchange rates,

As a result of these currency changes aanounced by the monerary awthotides, the directors conchided that
che Fund’s functiomal currency remaing the Zimbabwe Dollar (ZWL) following its change from the
United States Dollar (USD) with effect from 22 February 2019,

2.1.2 1AS 29 Hyperinflationary Economics

The Public Accountant and Awditors Board through s procurement 01/2019 peovided puidance to all
entities that report based on the Internutions] Financial Reportng Standards (IFRSs) on the application af
Financial Reporting in Hyperinflstionasy Economies Standard {1AS2Y) in Zimbabwe. The pronouncement
tequires that enides that prepare and present financial starements for financial period ended on or after

July 2019 apply requisements of 1AS29 “Financial Reporting in Hyperinfladonary Economies™

The hissorical amounts were restated ar the end of the reporting period w reflect the general change in
purchasing power of the reporting cuerency (WL, Professional judgment was used and appropriate

adjustenents were made to historical financial statements in preparing financial statements which ate
TAS29 complant.
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Accounting Policies

2.1.2 TAS 29 Hyperinflationary Economies (Continued...)

Sources of Price tndex

Indices used were obtained from the Zimbabwe Statistical Office for the period February 2020 1o
December 2022,

Year Indices Conversion factor
Dec =20 1_,4?4.51 5.53
Dec—21 397750 3.494
Dec — 22 13,672.91 1.00

2.1.3 Significant Accounting policies

The principal accounting policies applied in the prepatation of these Onancal statements are set out
below.

Significant judgements and sources of estimation uncertainry

The prepacation of financial statements in conformity with IFRS requirss manageiment, from dme to Bme,
o mnake judgments, estmates and assumptions that affect the application of policies and reported
amounits of assets, lizbilities, income and expenses. These esumates and associated assumptions are based
on experience and various other factors thiat are believe to be reasonable under the crcumstances. Acmal
results may differ from these estimates, The estimares and underlying assumptions are reviewed on an
pngoing basis. Revisions 1o accounting estimates are recognized in the period 1n which the estimates are
revised and 1o any future periods affected.

Impairment of financial assets

The impaitment provisions for Bnancial assets are bused on sssumpdons sbout risk of defaulc and

expected Inss rates,
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Accounting Policies

2.1.3 Significant Accounting policies {Continued...)

Fair value estimation
The fair value of Ananeial statement teaded in active markets (such as trading 2nd available-for-sale

securities) is based on quoted market poces at the end of the reporing period, The quoted market price &
used for financisl assers held by the Fund is the current bid price.

The cartying valae less impairment provision of trade receivabies and wade payables are assumed to
approsimate their fair values.

Trade receivables, loans and other receivables.

The Fund sssesses its trade receivables, loans and other receivables for mmpairment at the end of each
reporting period. In determining whether an impairment loss should be recorded in profit or loss, the
Fund makes judgements a5 to whether an impairment loss should be recorded in profit or loss, the Fend

makes judpements s to whether there is observable data indicating a measurable decrease in the estimated

furure cash fowrs from a Bnancial ssset

3.1 Finanecial Instruments
Financial instruments held by the fund are classified in accordance with the provisions of IFRS 9 Financial

Instruments. Broadly, the classificaton possibilinies, which are adopted by the Fund, a5 apphicable, arc as
foliomars:

Financial assets which are equity insmuments:’
s Mandatorily at fair value theough profit or loss; or

s Designated as at fair value theugh other comprehensive income. (This destgnation is not available
on equity instruments which aec held for erading or which are contingent consideration ina

business combination).
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_;Acnuuuting Policies

3.1 Financial insttuments (continued. ..}

Financial Assets which are debt instruments:

s  Mandatorily at fair valoe through profit or loss. (This classification automancally applies o all debt
instruments which do not qualify as at amortzed cose at fair value through other compeehensive

INCOME): Of

s  Designated ar fair value through profit and loss. {This classification option can only be applied when it

eliminates or significantly reduces an accounting mismarch).

Dherivatives which are not part of 4 hedgng relationship:
s Mandagosily a fair valee through profit amd 1oss,

Financial babilites:
a  Amorieed cost or

o Mandatorily ar fair value through profit and loss. (this applies to contingent consideration in a business
eombination or to liabilities which are held for trading ); or

o Designated at fair valee through profit and loss. [ this classification option can be applied when it
climinates ire significantly reduces sn actountng mismatch; the liability forms part of & growp of
financial instruments managed on a fir value basis; or it forms part of @ contract eontaining an

erihedded derivative and the entire contract is designated as at fair value chrough profit and loss).

The specific accounting policies for the classification, recognition and measurement of each ype of

Fnancial instrument held by the Fund are presented as below;

Trade and other receivable
Classification
Trade and other receivabies, excleding, when subsequently measured at amortzed cost. Applicable, VAT

and prepayments, are clissified as Bnancial assets subsequently measured at amortized cost.
They have been classified in this manncr hecawse their contractual terms gives Ose, on specified date o

cash flows that are solely psyments of principal and interest on the principal outstanding, and the Fand's

lsusiness model is to collect the coneractoal cash Aows on made and other receivables,
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Ancuunting Policies

3.1 Financial instruments (continued...)
Trade and other receivables (continued...)

Recognition and measurement

‘Frade and other recervables are recogrized when the Fund becomes & part 1o the contractus] provisions
of the receivables. They are measured, st initial recogniton, at fair value phas ransactonal costs, if any.
They are subsequently measured ar amortized cost. The amortized cost is the amount recognized on the
receivable initially, minus principal repayments, plus cumulative amortizston (interest) using the effective
interest method of any difference between the initial amount and the matedty amoant, adjusted for any
loss allowance.

Application of the effective interest method

For receivables which coniain a significant financing component, interest income 1s calcalated on

erade receivables is dependent on the credit impaired. The gross careyng amaunt is the amortized cost

hefore adjusting for o loss allewance.

= 1f a recervable is purchased or originated as credit-impaired, then a credis-impaired, then the effective
snterest rate is applied to the amortized cost in the determination of interest. This treatment does not
change over the life of the receivable, even if it is ne longer credit impaeed.

= [fa receivable was not purchased or onginally credit-impaired, but it has subsequently become credit-

impaired, then the effective interest rate is applied o the amortized cost of the receivable in the

determination of inmerest. 1, in subsequent periods, the receivable is no longer credit imparred, then

the interest caleulation reveets 1o spplying the effectve interest mic w the gross CRTTying amount

Trade and other receivables denominated in forcign CUIIenCies

When trade and other seceivables are denominated in 2 foredgn currency, the carrying amount of the
ceccivables are determined in the foreign cugrency. The carrying ameunt is then wanslated to the USD
equivalent nsing the spot mate at the end of each reporting period, Any resulting foreign exchange gains
and bosses are recognizes in the profit or boss in ather operating grins (Joses)
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3.1 Financial instruments (continued...)

Trade and other receivables (continued...}

Impairment

The Fund measures the loss allowance for trade and other receivables at an amount eqeal to lifedme
losses on trade and other receivables. The provision mamix i based on historc credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of

both the current and forecast: dirsction of condigons at the reporting date, including the tdme valoe of
money, where appropriate.

The customer base is widespread and does not show significandy different loss parterns for different
customer segments, The loss allowanee is calculated on a collective basts for all made and cther payables in
oeality,

An impairment gain or loss 15 recognized n the profit o loss with the cortesponding adjustment o the
carrving ameunt of trade and other receivables, throvph use of a loss allowance account. The irpairment

loss i included in othet operadon expenses in profit or foss as @ movement in eredit loss allowance.

Write off policy

The Fuand writes off a receivable swhen there is informaton indicating the counterparty in severe financial
difficulty and there is no reslistic prospect of recovery, ez when the counterparty has been placed ender
liquidation or has entered inte bankroptey proceedings, Receivables wrtten off may still be subject o
enforcement activites under the Fund recovery procedures, taking ineo account legal advice where

appropriate, Any recoveries made are recopnized in profit or loss.

Credit risk
Details of credit risk are included in the Trade and other teceivables note,

Die-recagnition
Hefer to the de-recopnition section of the accounting policy for the policies related to de-recognition.
Any gains or losses arising on the de-recognition of ade and other receivables is included in profit or loss

in the de-recognition gains (losses) on financial assers at amottized cost line item.
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3.1 Financial instraments (continued...)

Trade and other payables

Classification

Trade and other payables, excluding VAT and amounts recesved in sdvance, are classified as financial
liabilities subsequenty meatured at amortized cost.

Recognition and measurement

They ate recognized when the Fund becomes a party o the contracrozl provisions and arc messwred, al

wnitial recognition, at fair value plus transacton costs, if any.
They are subsequently messured at amortized cost esing the effective interest method.

The effective interest method is 3 method of caleulating the amortized cost of 3 financial lability and of
allocating interest expense over the relevant penod. The effective interest rate is the rate thar exacty
discounts estimated futare value cash payments (incloding all fees and points paid ot received that form an

intepral part of the Bnancial babilicy, or (where appropriate) & shorter period, o the amortized 08t of a
financial liability,

Tf tzade and other payables contain @ significant financing component, and the effective interest methods

sesults in the eecopnition of interest expense, then it is included in the profit of loss on finance coses,
Trade and other payables expose the Fend to Hquidiey sk and paossibly vo nterest rate rigk,

Trade and other payables denominated in foreign currency

When teade payables are denominated in forsign currency, the caryving amount of the payables are
determined in the foreign currency. The carrying amount is then translated ro the US Doflar equivalent
using the spot rate at the end of each eeporting periad, Ay resultng foreign exchange gaing {fosses).
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3.1 Financial instroments (continued...)
Trade and other payables

Derecognition

Refer ro the “derecopnition” scction of the accounting policy for the policies and processes related 1o
derecognition.

Cash and cash equivalents
Cash and cash equivalents are stated at carrying smount which is deemed to be fair value.,

Money market insttuments

Money matket inserements are generally fixed rate and are measured at amordsed cost vsing the effective
interest mte method,

Quoted Investments
Quored investments are investments in shares mading on the stock Exchange for trading purposes, These

investments ate eecopnized at fair value theough profic and loss. The share values are decermined in line
with IFRS 13 level 1 Fair value measarement, Details of the fair valuaton are on specific notes.

Unquoted Investments
Unquoted investments are invesoments in shares that are not trading on Stock Exchange for trading

purposes. The shares are recopnized at faie value through profit and loss. The share walues are deterined
in line with the 1ERS 12 Level 2 Fair value measurerment. Derils of the far valostion are on gpecific

[RrEEs.
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3.1 Financial instruments (continued...)

De-recognition

Financial assets

The fund derecopnizes a financial asset only when the conactual dghts vo the cash Hows from the asset
expire, or when it transfers the financial asset and substantially all the tisks and rewards of ownegship of
the asset to another party. If the Fund neither transfers nor retaing substantially all the risks and rewards
of awnership wnd continues to control the transferred asset, the Fund recognizes its retained interest in
the asset and an associated Hability for amounts it may have w pay. If the Fond retaing substantially all the
risks and rewsrds of ownership of a transferred financial asset, the Fund conunues o eecognize the

financial asset and also recopnizes a eolarerized borrowing for the proceeds received,

Financial liabilities

The Fund detecopnizes financial labilities when, and only when, the Fund obligations are discharged,
cancelled ©r they expire, The difference betwesn the carrpng amount of the fnancial lablity
derccognized and the considerston paid and payable, including any non-cash assets transferred or

linhilities assumed, is recognized in profie o loss.

Reclassification

Financial assets

The Fund only reclassifies affecred financial assets if there is any change in the business model fur
managing finencisl assets. If a reclssiicason is pecessary, it is applied prospectively from the
reclassification date. Any previously stated gring, losses or interest are not stated.

The reclassification date is at the beginming of the first seportng period following the change in business

models which necessitates reclassificagomn,

Financial Liabilities

Financial Lishilitics are not reclassified
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ﬁmuunﬁngf?uﬁcies

3.2 Taxation

Effective from 1 Jannary 2014 the Investor Protection Pund was established as a scparate legal entity from
the Securities and Exchange Commission of Zimbabwe {the Commission). The Fund was up to that point
exernpt from corporate tax when it was a part of the Commission s the Commission s exempt from
corporate tax. In terms of the letter dated 24 July 2019 from the Ministry of Firance, the Income Tax
exemption that was granted to the Fund prior promulgation of the securiges Amendment Act sell
subsists, hence the Fund also as o separate legal entity is exempt for mx purposes,

3.3 Offset
If & legal enforceable mght exises o set-off recognized amowents of the financial assets and liakbilities, which

are indeterminable monetary amounts and the Fund intends to setde on a net brasis, the relevant financial
assers and habilides are offset,

3.4 Unclaimed shares

Unclaimed shares cerdficares are not assets of the Fund; however the Fund does have a responsibility for
theit safe custedy undl the date of collection by the tespective investors. They are accounted for as aff
statement of fnancial position items snd sre cared at the fair value of the undeslying hsted equiry
countets. The resultant dividends from the vnclaimed share cortificates are also not income for the Fund

and are carried ar amoetized cost as an off ststement of financial positicn item.

3.5 Investor Protection Income

lncome comprses of levies for services rendered in the ordinary course of the fund’s activities. Income 35
measured by reference to the fair walee of the consideradon received or receivable by the Fund for
services provided, excluding rebates and teade discounts.

In terms of the stamtory Instuments 108 of 2014 every registered contrbutor is lable to- pay
contributions for the fand ar the tate of 0.025% of toral vahue of tades.
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3.6 Investment propertics
Invesmment property s recognized as an asset when, and only when, it &= probabie that the future

economic benefits that are associated with the investments property will flow to the Fond, and the cost of
the investment property can be measured relizbly.

Property investments comprise of investments in propercy units and investment propery. The
investments held to cam rentals or capital appreciation and are initially measured at cost, including
transaction costs and subsequently &t fair value with the gains and losses ansing from changes in the far
value of the investments being recognized in profit or loss in the reporting period in which they anse,

Rental income from the investrents is sccounted in profit o loss.

3.7 Provisions

A provision is recognized in the statements of Gnancial posion when the Fund has 4 legal or constructive
abligation as 2 result of past event, and it is probable that an cutflow of econamic benefits will be required
t sextle the obligation. IF the effect is material, provisions are determined by discounting the expected
furure cash flows at a pre-tax rate that reflects current market assessments of the tme value of the money

and, where appropriate, the risks specific o the labilicy.

3.2 Rental Income

Rengal income arising from operating leases on investment properties is accounted for on steaight line

basig over the lease terms.

3.9 Interest Inconne

Interest inenme from Fund deposited is recognized on sceral basis,

3.10 Related parties

Partics are considered to be related if one party has the sbility to control the other party or cxercise
significant influcnee over the party in making finarcial and operaing decisions. The Fund has relaved
party relationships with its key management, the Fund Directors, Fund Secretaries, the Ministry of
Finznee and the Securities and Exchange Commission of Zimbatwe.
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Motes to Financial Statements

Inflation Adjosted Historical
FiELI.H'.‘EI in ZWL Dollar 2022 2021 20522 2021
4 Interest income
Interest on money macket investments 380 118 4 505 508 258 113 1 187 501
380 118 4 §05 508 268 113 1 187 511
5 Sundry income !
[Hvidends 78950 820 48 570 1ES 48 963 T2 11 B57 330
Renesls 10 923 070 10 F0 530 T 644 494 2510108
{Other Income 750 24 552 16 Dﬁ_‘i‘ G 100
£9 912 649 59 205 267 56620 270 14 373 538
6 Board fees
Remainer foes =272 034 RITEATZ 504 352 T35 RS2
Sitong allovwances 230157 T 450 146 160 175 203
Commites fees 201 403 421 312 185 54 0 704
1 394 494 4473 014 AR5 BhG 1005 459
Biroloesn down s fnllows:
Foabiag B 265 T45 7724634 168 Tal 1735 ]
Fivambl Y 331 743 086 55 2I0 672 221 Ta0
Dreangare 186 831 118 644
Bgoai | 268 265 A35351 17 360 187 773
Fhoa WES A2 GET AT T 160474 188 311
Foarateva B . 204 019 - 45 B0
Taruvings Hu 23 . B G54 .
Chinamo T ; 835 716 - 1HT B55
1 349d 494 4 473 014 BHS 50b 1005 459
7 Asset management fees
ABC Asset Management 15 100655 10575 726 9 Dos o4 & 577 Las
Old Murual Investment (roup g #37 661 & BO1 337 5 914 090 1631 734
Iovesci Asset Menagement 14 657 375 0 626 636 0120 468 2 250G G
34 595 6 27 463 699 24 108 552 f 466 245
f Other expenditure
Diirectors' expenses 2 580950 377 G54 1 657 (RS B4 783
Property cxpenses #0607 463 253 520390 103 662
Credit 1oss alloemnes 153 613 189 539 153 613 55 137
PRI Subscriptions 380 812 199 873 185 552 58 143
Cansultation foes 2 304192 - 2 2449 G7E -
Old Muteal write up fair value 5 681 Hdl = 5 6R1 a4l .
Oither expenses 58 038 2414 17785 &7
Legal feos 1 152 096 : 1124 839 -
latelleps Investment Consuitants fees 1925934 1. 716 905 1 4197599 308 544
Procuremnent fees 1 B12:335 | 553 514 1545219 330G Gt
16 850 1%6 4 Siv3 452 14 563 61 1037 399
g Custodial fees
Stanbic Mominees Private) Lamited 2 283254 1 885 (39 1 276758 442 309
Chengetedzal Depository Company 28R0 128 20064 777 2145 B17 466 209
5162 352 3949 816 3 422 575 )8 668
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Motes o Financial Statements

Inflation adjusted Historical
Figutes i WL Dollar el e 2021 222 2021
10 Cash and cash equivalenis
101  Cash and Bank ;
Seanhic Bank Zimbabwe Limdted (main) 5460 323 552K T4 F 440 323 1008 316
Medbank Moswo Forsign Cursenoy Aocount 32 374 015 5284 500 _ 33 574405 1537 267
35 E34 538 10813254 35 834 338 3 145 583
1.2 Call accounts
Ol Mural Investmens Group 23 354 2 21 045 B 25 354 442 6123422
A AR 1M 8 8
Banc ABC 4 a1l 3005555 ERETR S B731 541
Praryest 9 5)| g g
Lerveaci 17138 23840 Hid 1713820 6955 319
TIE40 T4 06409 29A2E 949 21 790 330
1.3  Cash and cash equivalents
Cash and Bank 35 B34 R 10 B13 254 35834 338 3145 583
Call aceoumts 225 a0 138 940 T S 408 20125 049 21 790 3Z
64063287 85 TI0 663 _ 64963267 _ 24935912
1 Money matket investrnonts
Invesci fAaser Managemiint T 462 B4 4151 B4l T 452 HE 1307 770
ABC Asser Manapement s R 3425879 300974 00h 591
Ol Minnal Investmens Growp 18 7R 627 4 T8 hdd 18 T84 627 1 350 NB2
T0E48 455 1236283 _ ZUG4B4Ss 3534452
1z Teade and other payables
Management fecs and Custodial fers outstandiog 5205 164 5 3K1 546 5205164 1 545 502
Lsvies overpaki = 75386 1934
Unchaisned shares porciolio dividends deposited into I’F 246 164 3T 656 R T 2 843 582
Levies without derails 5 06 #01 5 46 B0 :
Money market payahles 4 (5% 583 - 4 039 583 -
Audic Fees provisinn 3 579 754 3351 613 3578755 a7 SET
Cither payables 3TR427 DGR3 578 378477 1071555
18 365 [ 22 263 781 18 465 804 & 476 B50
ki Trade and other receivables
Levies nurstnding. 11 #16 386 L4 B0 036 11 816 386 4 241 514
Crediz loss allommace {15361y _ ( 1eesa; _ { 155613 [ 35137
11 GE2 773 1d 300 397 11 662 773 4 186 177
Rent recetvable - 1 8368 175 543 454
Tiebit without mforacion 3101479 = 00 14T -
Taz refiznded 1o Dhrecas 463 JGE 410 (H -
Interest due from money markels inresimenes 111 17 12E 409 t116ir 35 605
12124605 _ 16 380 301 12124 605 4 THE 240
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Figures in LWL Dhollar
14 Consolidaved position - invesmments
14.1 Duoted thvessments Inflaton adjnsted
31-Dhee-22 H1-Dhec-21
Counter Mumber of ghares  Market value  Mumber of shares  Market Value
Afrexirnbank 54 50 9256 504 54 T3k 55 230 (45
ART 15600 218 400 15 600 R 307
Asia Corporagen Lindted om1SE 102377342 20 646 U5 102 587
Findura Micks] Corporanon Limined 1432225 23 (74 304 I 445 225 30 165 617
Brtsh Armerican Tobacod Zirbaboe i 405 17928 327 G405 70 479 042
Caledonia 1 503 13371 182 1503 7298 10
Casgava Smamech Simbalwae T 237 12 314366 423 H6 a7 104 BE
CBZ Heldings Eimited 199 460 - - -
Coren Haldings Lud 272 464 45 G2 134 1873
Daitthord Holdings Limired 255 Bl 8955 310 277 364 33 371 556
Diekin Corporation Limated POAZDGS 368034 BE) 1080256 a03 580 275
DZL 1 500 752 S0
Beooash Holdings 324 950 13 024 683
Teoonet Wirdless Zimbabwe Limited 074342 103 433243 Q02 B4l 200 104 357
Edgars Stores Limized Tis a0 1 575005 165 79H) 2478 150
FEC Hobdings Limited 43 907 0002 254 430 580 55 2T 377
Ficst Capizal TX2 319 8 AB2 567
Hippo Valley Estates Litnited 50 288 9 1B2 554 50 258 48 405 591
[onscor Afda Limised TI2ONS F15 334 059 T03 B1G 392 90T Ba2
Lafarge 1 i 143 750 T 000 275 008
Meikles Lisniced 100823 11292 176 100 823 43 358 425
Marnpak Zimbabowe 1034214 L4 150 il 31398 11042 56
Matonal Foods Hobdings Limived 21 3u2 26001630 19836 a3 730 TE
Bledbant Taroup Lid 3 B40 3T 325 711 5 840 15782 514
KMBZ Limited Holdings UM 30 11 350 483 293 565 B128 047
O3 Fimbabwe Limited 219 BT T B 117 101157 198 242 B33
0 Mluinsl Pl 74 647 30591 (G5 74 647 22 957 460
Padenga Haoldings Lirnived B5E B2y 32 254 B32 HES 8E) 67 134 147
PR Limated T2 4681 351 T 254 9211 347
Prophstics Limsted 35 1M 1 158 333 34 BOO 3 445 025
Chuilver PLE 3329 25 115 125 317 20 BOG 45
Seedeo Co Limiced 105 167 M} 339 a2 285 17 04 785 073
Seadeo Inwemational Limised 241 T 45 126 76 21 303 21 B50 629
Simbisa Brands Lirdired B33 024 5 53T 355 &34 063 IR GRS 504
Tanganda 139 D08 16923 153
THL Lirrited 100 425 4 20 231 107 625 25 06l 423
FBFH o QKR 451 800 4000 1058780
1978 151 630 _Z e84 T0ZNZ_
14.2 Unguated investmenis
Asim 231 138 5455562 23171358 16 0 JGR
Sykes Mualze Purures Contiact L 4T 331 s
' 1988575 523 2694 721570
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Motes to the Financial Statements

Fraupes in WL Diodlar
14 Consolidated pogition - invesuments {cositinued)
14.1 Quored investmenis (contimaed) Historical cost
31-Dhec-22 3-Dec-21
Cpunter Mumber of shares  Market value  Mumber of shares Mareet Value
Afrexdmibank G4 TR Oy 254 504 54 750 16 (63 551
ART 15 A0 218 400 15 GO 163 020
Axia Corporatran Limied Gy 526 W02 37T 32 20 2T GiE5 412
Bindura Micke] Corporaton Limired 1 432 X35 F2a74 M4 1462 235 837520
British American Tobacco Zimbaleee & A5 17938 317 6 405 20 502 405
Caledonin 1.503 13371 182 1 503 2123 X5
Cassava Smartech Zimbabwee M7 12 314 386 B2 0 35 338 A2
B Hobdings Limited 199 480 = . 1
Caoaren Holdisgs Lid 72 464 545 a6 134 B45
Dalebord Holdmgs Limicad 255 Hoa 055 3l 27T 356 o TaT 810
Dedta Corporation Limited b2 G 358 054 850 | 0RO Z36 15 BV2.053
DZL 21 500 752 5
Beocash Holdings G4 959 13 024582
Econet Wirchss Zimbabwe Timited 1074 3432 103 453 243 997 B42 #4-39t 570
Edgars Stores Lamited L&5 1o 157505 165 7D TH 18T
FBC Holdings Limised 483 0T 002 234 480 S8 ta 269 516
First Capital T22 819 2496 617
Hippo Valley Bstaoes Limated 50 258 9 182 554 50 288 14 DBO-GA0
Ina=cor Afica Lmited TR 0AO% 515334 089 TG ELG 114257 185
Lafacpe 1 0 145 750 1 00 B0 Q00
Meikles Timited 10 B25 11 202176 100 B23 13 613
Mampak Zimbaboe 1054 204 14 190 (&8 315 34T 205
Manional Foods Holdmgs Lirnined 21392 24 0 G50 19 536 7 264 532
Hedlank Group L 3 540 Az 335 M1 3840 4 591 143
HMBZ Limised Holdings 301 340 11 350 4583 29% 5G9 E 354 141
O, Zimbabwre Limiced 2191 B76 O 5D 117 2 Hod sy 5T G QRS
Cald dum=d Fle T4 60T 205091 DES 74 607 & GTH 342
Padenga Holdings Limsted 55 329 132 254 432 B55 B20 1% 520 D54
PPRC Lienfred T 234 & GEL 351 77 254 2T A2
Proplastics Lirnited 35 1 1 155 5533 4 500 100 141
Quilrer PLC 13296 25119125 %6 127 7 623 338
Seeden Co Limied 5 167 A0 35S 2L 25 m7 2E AT 0T
Gpeden Tnternatiosnal Limived 241 191 49 1206 T4 208 503 G 356 364
Sirmbiza Brmnds Lirieed #33024 205517 335 B 061 75 245 490
Tangaoids | &% (08 16 523 193
TSL. Limmicied L6 425 4 969 234 107 G5 TEE2 197
ZBFH 4 000 451 806 4000 30ROOD
1978 131 630 Tl 081 Bob
14.2 Unguoted investmetis
AT 231 135 5 A543 Bl 31155 014 612
Syvkes Maize Punares Contract AT A et
1988 575 523 TE3 B9G 478
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Motes 1o the Fliancial Statemments

Figuses in ZWL Diallar

1 Consclidared Position - Investmenats (continued)

3 Proporhy investimencs Triflatie adjusted Haspoelcal i

43,1 Unis propesties -Diec-22 Wihe-2l TR 31-Dhoe21
ARG Aseer Managemens Lioirs . Blarket Valu Unem  Marus Yahe [pits  parkeer Walos Uimigs Wlarker Value
Brick aeal Moarar property wnils 1 - 5334 132 758 - 5 533 &
Teillumeside Leadusirial B0 21925 FRBE0 DS 442 B4 13E50 31825551 ARSI 4 8GR
Plistos Cite propermy weiks: M 123%i6B 3 5213 e & R B i M XT508 195
Flhmilbe propemy 113M ST G0 11394 & @55 559 171 454 bl B 198M 1% 280
Merone Pheasant 5o e IR 5 JEARsTE) LR L 5 H4I325F
Kingemens Clusers 244012 40 TR A 24012 35 lik 564 by e | P o 4QE2  LO:EDD 427

56 258 60 e OEd 261 244 150 603 £ £77 54h

(Hd Muonual Invesiseim Gmup
Bt Bame Uo-Pol T AL 22T QLS 310 E2R Llﬂﬂﬁﬂl aTRER.  IZVTTOES T AR 21T
Thand unit propesmies 77 336 14 e 417 336 €13 Bl 74 570
Beconcilintion of camying ameant of anlt propertics
Balance as a1 1 Jamrany 2B 170 223 SN B ™5 <01 46l R2?
Purchasn of wsis in brvramicm profeeties 3 -
Fair valuz g i 1Ba ITh R 57 &l e3 205 580 BET 41 1% 742
S-I.hl:IFFI'I:!:.F:IT]' L o] El - ! ﬂﬁ!gi =
Balanes 25 at 3 Doceinises R R T REECTIC T

livwesmienis in ropemy units crmse of the it prurcissid Gum didfesent progencs, Tee Fuewd purchases wedis b che properics (eam which & care Fenis
iercmme which i peopartinnal 1 the units feld Uit in iwestment feopenics car b digosed o sy time a8 there is no fined senewad periods. Ferther sfonmamion

of irwestimenss. in prropertyuis ki by the fund ane illmanad hieve abave

14.3.2 Diiretily - owned prepenbes 453 150 414 0k 49
Bulasce sa a1 | Janusany A LGRS T4 THI 485 103
Fale valur gain 137 584 Giis {30317 350
Balance as ot 31 December 453 150 Jl4 330 165 744
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A58 150 414
A7 315 4%
1478

—2IRLITE,
354 150 414

E7 3L A%
S0 &L0 240
27 500 B
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14.3

14.4

151

152

153

Caonsalidared positon - Irvearments {contdnoed)
Property investrmoenis {oontinued)

Thie Fand purchased 24 stancls ar Riverside in 2018 at 1oml cost of 816,344 anel the sends were revalued by weir end o
SR A0 524 {3 Decomber H21: £37 598 $36% The Fund slso parchased Loa 52 Hiphlends Exate from the Secaricies
Bachange of Zimbaboe (SECE) for o porchase price of $336,805 m 8. The poperny was being rented our o Display
Waondedand beginning 1 March 2019, for a monthhy rental fee of U5§1:2060 and ZWL valnes arc being converted using
mesaichly auction ries. The Highlinds propery wos le nevabosd at $225,829,890.(31 Dhember 2021549, 720,000

Valuation ecehnioue
The bt Fair ynleationg of the Riverside smnds and the Highlends Propeny were done by Robert Rear snd Ark propértics
mespeciively.

Lot 92 Highlands Escan:
The Highkinds praperty was fast revaboed ar 5225 B2SHH a5 a1 31 Drevember 220 The prapesty wai vabaed by

corsidenng the comparable matker evidenoe that = available, and enkirg ino secoune the genendl tends in the nesidendal
propernty market in the neighbousing sabarbs,

Riverside Samds
The Riverside sands were last revnlued dr $5232 320 52445 st M December 2523 and the comparica meethod wos ased

The method compases like with like, senmers dats from propecies recently seld o on offer smilar 10 thaose 1o be valied
with the sae plinning controis.

Infiation Adjusied Histarical

2022 izl s [ 20
Falr value of invgsumenis
Increase (dectease) in fair value of investments
Invesa Asser Managemsms [ 396 G40 6Ll G655 375 D44 545 [EL 607 192 i ARG
ABC Agper Marngemant ¢TI0 BEEY 432 722 556 0 590205 184 059 435
O Mlapaal Invessment Group {430 320 E1G) T BT 09 518 522507 2175 M5
Crgnr Masmped propesy A% 531 0OT A5 649 530 Tl 412 b GH B4l 3R

{ 502 139 630} 2 23% Gal 430 179908145 650051721

Relagect Parcy Disclogeres
Minksary of Finance and other Regulatons
These wens no tansactons direetly with the Ministey of Finanee dacing the year.

SBpcuities Exchange Commission

Fransacizong

TPracursent fees 1812335 1553814 1543 21% 336 644
Balances

Procuremient feas ATH 42T prain ATH 427 9155
Koy Management perionnel

Kiey manngemens perscanel respansible for the day to dny management of the Fund. These individual and the Baard of
the Fund are responsible for the operational and strategic decisions wf the Fund,

Compensation of key manageanent persanivet of the Fand

Fund Secretary fees 36 85T 470 20 8Th 554 75 831 583 T (MG 819
Ficard fees {rae ) 1 304 494 44731014 HAS S60 1 {5 459
40 251 971 34 345 62 24 717 149 LR

There were no loans 1o Fard Disectors during the year,
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16.2

Risk Managemen

Financial risk monagremens

The rrain caks arising from the Fund's fimancial instruments are market tisk {which includes currency risk and intezest mik],
credit risk and liquidity risk- The Fund does ot use defvative Argnicial instruments for specabative purposes. The Board of
directors has the overall respansibiliey for the establishement and ovetssght of the Fuand's fisk mansgement framework, These
podicies are reviewed by management of 7 r basis for adeguacy in being able i manage any changes in osks anising
from changes im the nperating envisnment.

The Fund's sverall rsk manageosent prograc: fogeses on the unpredictability of fnancil markess and ks to i
potentisl adverse effects on the Fund's fimancial performance. Risk management 5 carried out by Disecors. The Direcmnrs

provide principles for overall nsk management, s well as policies covering specific aceas, such a5 market fsk, interest risk,
credit tisk, and bvessment of excess liquidity.

Currendcy rirk
In respect of monctary assers snd linbiSges dennmimsned in forelgn currencies, the Fand ensures thas net exposure i= kept 1o

an neeeprable bevel, This is achicyved flrough all Jevies remitted and pusehases being e in Zimbabwe doliars, which is the
Fand's functional curmency,

Interest vate risk
The inteesr mres for interest receivable fram local financial instions are generally pegged against the Londea Interhank

OFfered Rate (LIBOR), The Fund manages this sk by firea necing i3 opermtions feough socumnmalated funds 452 result of
which exposuse to interest mbe msk is minamil,

Liguidiry risk

Pradent biguidiey tisk management implies oabnaining sfficient cash and marketable securites, the availibiiy of fnding
thronsgh an sdequite amount of committzd credit faclioes and the ahilizy 10 close sut market pasidons. The Pund's dsk
qatclity it o result of the funds available to cover future comemdtmerie. The Fund manoges Bguidity righ through e ongoing
renvie of fabure comenimments and eredit fociStes

Credit dak
Credit risk eongisrs makndy of cash deposits, cash equivalents, dernative financial inssramenss and teade debrors. The Fund
only depasits cash with srajer banks with high quality credit ssanding and hmits exposure t any one DOLNIEE-aTty.

Trade recevahles comprise 3 widespread customer base, Managemient prabuntes credit nik relating o CUBIBNAETS ON &0
orgning bags, [ndependen: ratng i inapplicable s the Board assesecs the credit gualing of the cusmomer, tking It accoEL
ifs fenancis] pomtion, past experience ind othes Faroes.

Credit risk

Exposure to credit risk

The carrping amount of fnancial asests wpeesents shie o enediz exposure. ‘The masimurn exposare to credis risk at
the: repertng date wns:

Inflation Adjusted Histotlcal

Carnying amoui 2 ‘2021 222 2021
Trade recelesbles 11 662 TS 14 35 207 11662 TTE 4 186177
Cash aned cash eguivalenrs 64 0a3 287 ES 719 643 G403 FET 24935942
Investnents E 30 GAR-AGS 12 354 203 0 648 455 3 504 452

06274 515 112466343 _ W6 274515 32716541

3
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16 Risk Management (continued)
162 Credit risk {continued)
Impairment casis
The agzing of trsde recetvables 4t the reporting date was as fullows:

Inflation Adjnsted =
{aross Provision Girnes Provision
Hz1 2022 2021 221
Mior past due §-30 days 8 974 268G 116 692 T AERE 216 127 GE2
Past due 31-120 days 2 i AT 35710 4751 584 &1 77
Miore than 120 dayvs 0% 160 i 211 5135 il
11 B1G SAH 153613 14 579 U306 180 539
: Hiztorical cost
Gross Prowision Canies Provisisn
Fa | 2022 2021 2021
Hor past due 0230 days #97q 280 116692 2 R5T 230 37 145
Past due F1-120 days AT UAT 35 T10 1 382234 17 964
blore than 120 days 93 1a0 1211 1788 2%
11 616 384 153613 __ 424131 55 137

16.3 Liquidiry risk
The Foliowing are conmmactual mamrsies of financial Labdlities, inchsding estimaned intercst payments and exchiding the

imgpact oF HETARE IETTEments
Tnflakon Adjusted Hisrnrical cost
Carrying  Payable within Carrying.  Payabbe within
afponant 12 months Armant 12 months
3-Dec-22
Trade and othes payables 1B 465 899 18 4465 804 18 465 B0 18 465 BOG
31-Dec-21
Trade and other payables Z226ATEE A2 243 TH2 64756 551 G476 551

164 Esposure (o currency tsk
The Fand is cxposed w corrency ok relared to cormsin hank aceounts which are dencminated in a Foreign carrency, The ne
carrying amaunts, in Zimbabwe Doltar, of cash and cash equivabents, are denominared in the following carrencies. The
gmoants hove been presented in Zimbakeee Dioflar by converting the foccign currency amount at the closeng ratd at the

reportng date. -
Inflation MEM Historical oost
22 2031 e 2021
Fimbabwe doliat amount
U5 Dollar 32 AT4 015 5 284 509 32374 D15 1 5372467
Band A i I =
32374 N5 5 284 5% 32 374015 f 537 247
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Risk Monapement (contimsed)

Exposure to curténey Hal {contnoed)

DnpainmenT cascs

The et carying wmants, in fordgn cutrency of che above
exposun: wad i belbous: ¥

Inflation Adjusted Historical cost
] 2021 EALE] 20
Foreign clsfrency amuint
U5 Dinllar 47 307 42 631 47507 14 147
Rand - . - -
47 X7 43 631 47 300 14 147

The following exchanpe rates wene applied ar reporting dat:
Firnbaboe Trollar per undt of frreign curmency:

U5 Dholiar G54 374 fiEd 109
Ranad -

Unclaimed share portfolic

Ministoy of Finance and other Heguliooes

The [rvestor Protection Fand. 15 lepally set up secks to provect public invessors, Li this regard, the custodinn fres sz
paid by the Pusd. The asses carrenaly within the unclaimed share porfolio do not form pan of the Fund's asdots, The
sole of the Pand is 10 pay the custodial fiees and provide genseal oversight of the uwaclsimed share portfolio, Custsdial
fees pasd for unclaimed shores are dischosed oo oot 9

The Commission diseered 88 Sockbrokers w0 sareender any unclaimed share certcaes to apprated cusmodins thess
heing O Mutual Custodial Services and Commercial Bank of Zimbabare [CBZ) Crgirpeial Services. The Fursd began the

process of demascralizarion in 2006 and complesed the process in 2019, whereby the ndividueal physcl securites wene
geprverted booelectroaic formatk

The table belaw shews the reconcilinton of usthimed shares after complenon of the demazerializanon process

Becnnciliation of unclaimed share ceniflcates e 2021
Market vahse

Partfodio valmton opzning balands 1 BGA T45 B8 3T 325 518
Pomcfolio wbuaton chosing babarce L SAT 445 G0 1 803 745 546

Dividends. from unclalmed shares
Dhisringg thie year the Pund recenved dividends from various entities for unclalmed shares. The Pl handed aver cash

weerived a5 dnddends From the unchinied share portfiolic w theee asset managess. The total dividend seceiwed during the
FiAr i as belowns

Divadend received 240 Lak 2 B42 5E2
Tumber of shore ceniflcaes Share ooraficales

Dipening balance TE T43 1997
Transberin 1245
1awakid and elélisted 6
Cerrifiearss callected {68 [ S )
Closing balance 2Z 675 22 743
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Figures in ZWL Dallar

17 Unclaimed share portfolio {continued)
17.5  Dematerialisation of share certificates

hmcienifa
2022 2

Share cerdficates dermaterinlised successfully Wa9se 19956

Share ecetificares not yet dematerialised 74 74

Total share certicates as ar 31 December 20030 20030
18 Assessment of non-trading shares Shate certificates

The folicwing equiry investments have become non-trading sheres on the 58

Mon trading shares 286 04

19 Going concern ;
The fisiancial srarements have been prepared on the basis of sccounting policies aplicable m a gomg concern. This
basis presumes that funds will be available 1o finance futare operations and theat the realisation of assers and
seilemens of liahilites, contingent obbgadons and commitments will oceur in the ordinary coorse of husiness.

The ability of the Fund 10 remain as @ going concern is dependant on a number of fctors. The most sgnificant of
these is tha the Direceors continue to peocure funding for the ongoing eperations of the Faad.

20 Subseguent cvents
There were no significant subsequent events after the reporting date that warranted disclosare.
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