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Investot Ptotection Fund

Financial Statements for the yeat ended 31 December 2021

Chaitman's Repott

Objectives of the Fund
The Investor Ptotection Fund (hereinafter called "the Fund") was established in tetms of the Securities Act as

amended by the Securities Amendment Act No. 2 of 2013, for the putpose of providing compensation to

investors for losses suffered as a direct result of a licenced contributor being unable to meet its liabilities

through insolvencl, or malpractice. Thus an investor will have fecourse to the Fund here where a licensed

contributor is unable to pay its liabilities, in the event of (a) a contributor having insufficient assets to meet its

liabilities or (b) insolvency declared by a competent court in Zimbabwe'

Board of Ditectors
The management of the Fund is vested in a Board of Directors, which is responsible for the administration

and management of the Fund. The Board consists of six directors,

Service Providers
During the 1rs21, the Fund's investments continued to be under the management of three asset managers,

ABC Asset Management, lnvesci Asset Management and Old Mutual Investment Group, The assets are

registered in the name of the Fund and are kept at Stanbic Custodial Services, Accounting, administration and

secretarial services of the Fund continued to be provided by Comarton Consultants (Private) Limited.

Fund Petformance
During the year, the Fund maintained its conservative investment strategy which focuses on capital

preservarion. Total income of the Fund was 2WLfi53,688,1.36 which included l..ry income of
ZWLff33,3OB,27|,interest income of Z$/L$l,,187,501, sundry income of Z\Wfi14,373,538, foreign exchange

gain Z\X,rLg4,366,326 and surplus on sale of shares of Z\X/L$452,495. Ler.yincome cofltributed significantly

to total income.

Expenses for the year amounted to ZWL$25,31.3,599 with the major exPense items being funding of the

investor education and awareness campaign carried out by the Securities and Exchange Commission of
Zimbabwe, administration services and asset management fees.

Net income from operations for the year came in at2WLfi28,374,537. The unreatzed fak value gain of
Z\7L$650,052,722 was split between property investments and equity investments 2t Z\7L$68,847,638 and

ZWL[5B1,211.,OB4, respectively. The Fund recorded a sulplus of ZWL$,678,427,259 on historical basis for
the year ended 31 Decemb er 2021, a 162oh jump from the position 

^s 
at 31 December 2020. 'Ihe surplus

,"rrit.d in an increase in the Fund balance from 2WLff301.,292,61.0 ^s ^t 31 December 2020 to

2WLfi979,719,869 
^s 

at37 December 2021'.

fi',<?y*
JUSTTCE V. ZTYAMBI (RETD)
CHAIRMAN

Date of Apptoval: 23 lune 2022



RockstonefS

REPORT OF THE INDEPENDENT AUDTTORS

TO THE BOARD MEMBERS OF INVESTOR PROTECTION FUND

Qualified Opinion
\&'e have audited the accompanying financial statements of Investor Ptotection Fund, set out on pages 10

to 36, which compdse the slatement of finaflcial position as at 37 December 2021, the statement of ptofit
ot loss and other comptehensive income, statement of changes in tesefves and statement of cash flows fot
the ysar then ended, and the flotes to the financial statements, which include a summaf,y of signiflcant

accounting policies and othet explanatory notes.

In out opinion, except for the effect of the mattets described in the Basis for Qualified Opinion section of our

report, the frnancial-state.rnents ptesent faitly, in all matetial fespects, the f,nancial position of the Investor

Piotection Fund as at 31 December 2021 and its financial petfotmance and cash flows fot the year then

ended in accordance with Intemational Financial Reporting Standatds (IFRST'

Basis fot Qualified Opinion
The pdor year fnancial statements for the year ended 31 December 2020 included a modified opinion for

,ror-.o-ptlrnce with International Accounting Standard (IAS) 21. The Fund did not apply th9

teqrrfuemlnts of IAS21, The Effects of Changes in Foteign Exchange Rates, 9 the yeat 2019 ftnancial

sta'tements because of the unavailability of exchange rates in the period October 2018 to 22 Febnnty

2019. Trunsactions in Zimbabwe during that period had a thtee-tiet pticing stnrcture where a single

product had diffetent pdces depending on the mode of payment, namely the United States Dollat cash,

bond Notes, electronii money or mobile money. This tesulted in transactions beadng similarities to what

one rvould expect with transactions that ate uodertaken in different currencies to which IAS21, The

Effecrs of Changes in Foreign Exchange Rates rvould appl),. Statutory Instrument 733 of.2016, Statutory

Instument lZ of ZOLS and monetary poli.y .t"t"m ent of 20 February 2079 all confirmed the parity of 1:1

between the United States dollat caih, Bo.d Notes, mobile money and electronic mofley' This presented

difficulties in ascertaining the fair values of tlle Fund's matenal assets and liabilities as at the teporting

date. IAS21, The Effect of Churrg"r in Foreign Exchange Rates, tequires the use of spot rate in accounting

for b:ansactions. During the petiod, premiums and drscounts were offercd on the official exchange t te of,

1:1 between the RTGS balances, Bood Notes and Uflited States dollar cash. Under International Financial

Repoting Standards, the Fund should have converted all transactions at spot rate.

*3**rraxrAdvisory

Rockstone Charteted Accotuttants
Registerecl Public Arrditors
11EdinbrughRoad
Opposite Saur Leiry's \rilage
PostOffice Box BW 495

Borrou'dale, Hatare
Zimbabs'e

\Ilebsite : rr"rnr'.r'ockstoue. co. z\\'
Email: info@rockstoue.co.zrv
Tel: +263 (0) 8644 282 305

Tel: +263 (0) 772 ?75 108

Tel +263 (0) 713 998 223

6



Had the entity applied the requirements of IAS21, all expense items in the statement of profit ot loss and

other comprehensive income and a1l current assets, current liabilities and non-current liabiiities stated on
the statement of financial position along with the consequential impacts to retained earnings of the prior
ye r financial statements, which is presented as comparative information, would have been materiall1,

impacted. In the current year, the entiry has not restated the opening balances to resolve the matters

which resulted in the modified audit report in the prior period and therefore the matter is continuing.

\7e conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report, We are independent of Investor Protection Fund in
accordance with the International Ethics Standards Board for Accountants (IEStsA Code) together with
the ethical requirements that are relevant to our audit of financial statements in Zimbabwe and we have

fulfilied our other ethical responsibilities under these ethical requirements and the IESBA Code. \ff/e

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Key Audit Matters
I(ey audit matters are those matters that, in out professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the ftnancial statements as a whole, and in forming our opinion thereon, and we do not ptovide a

separate opinion on these matters. The key audit matters noted below relate to the financial statements:

Valuation of investment property.

T'he kq, audit matter Hop ate addressed the tralter in our audit

The fund
Hatate.

lnvestment proPeffles 1n

As at 31 December 2021, the total carrying
amount of the investment property was ZWL
87,318,436 as indicated in Note 14.3.2 of
flnancial statements.

We identified the valuation of the investment
properties as a key audit matter since the
determination of the fair values involves
significant judgement and estimation,
particularly in selecting the appropriate
methodology and in determining the
under\ing assumptions, which increase the
risk of error or potential management bias.

Our audit procedures to assess the rraluation of
inrzestment properties included the following:

Evaluating the property valuers' qualifications,
experience, competence and valuation repo(t,
to understand their valuation methods and
assumptions applied.

Evaluating the methodology used by properry
valuers by comparing with the valuation
methodologies applied by other valuers for
similar property types.

Assessing the projected cash flows used in the
valuations by comparing specific details with
undedying leases and externally available
industry and economic data;

Assessing the key assumptions adopted in the
valuations, taking into consideration
comparability and market factors, and
considering the possibility of error or
manafJement bias in the selection of
assumptions adopted,



Other Infotmation
The Directors are responsible for the other information. The other information comprises the Directors'

statement. The other information does not include the financial statements and our auditor's opinion

thereon. Our opinion on the financial statemellt does not cover the other information and we do not

expfess any form of assurance or conclusion thereon.

In connecrion with our audit our responsibility is to read the other information and, in doing so, consider

whether the other information is materially inconsistent with the financial statements or our knowledge

obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have

performed on the other information that we obtained prior to the date of the auditor's rePort, we

Lonclude that there is a material misstatement of this other information, we are required to report the fact.

We have nothing to rePort in this regard.

Responsibilities of Management and Those Charged with Govetnance for the Financial

Statements
The Directors are responsible for the preparation and fair presentation of these financial statements in

accordance with International Financiai Reporting Standards (IFRS), the requirements of Investor

Protection Fund rules, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or

effof.

In preparing the financial statements, management is responsible for assessing the Fund's ability to

.o.rtirro. as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the Directors either intend to liquidate the Fund or to cease

6perations, or have no realistic alternative but to do so. Those charged with governance are responsible

for overseeing In\restor Protection Fund's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our ob]ectives are to obtain reasonable assurance about whether the financial statements as a whole ate

free from material misstatement, whether due to fraud or error, and to issue an auditor's fePoft that

includes our opinion, Reasonable assurance is a high level ofassurance, but is not a guarafltee that an audit

conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonablybe expected to influence the economic decisions of users taken on the basis of these

financial statemerlts.

As part of an audit in accordance with ISAs, we exercise professional iudgment and maintain professional

scelticism throughout the audit. We also identify and assess the risks of materiai misstatement of the

financial statements, whether due to fraud or error, design and perform audit procedures resPonsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion'

The risir of not detecting a material misstatement resulting from fraud is higher than for one resulting

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

We obtain an understanding of internal control relevant to the audit in order to design audit procedures

that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectivenis,s of Investor Protection Fund's internal control. We evaluate the appropriateness of
accounting policies used and the reasonableness of accounting estimates and related disclosures made by

management.



We conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

that may cast significant doubt on Investor Protection Fund's ability to continue as a going concern. If we

conclude that a material uncertainry exists, we are required to draw attention in our auditor's report to the

related disclosures in the financial statements or, if such disclosufes afe inadequate, to modify ouf oPinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor's rePort' However,

future events or conditions may cause Investor Protection Fund to cease to continue as a going concefn.

$(/e evaluate the overall presentation, stflrcture and content of the financial statements, including the

disclosures, and whether the financial statements represent the undedying transactions and events in a

manner that achieves fair presentation. $7e obtain sufficient audit evidence regarding the financial

information of Investor Protection Fund or business activities of Investor Protection Fund to express an

opinion ofl the financial statements. We are responsible for the direction, supervision and performance of
Investor Protection Fund's audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

\X/e also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

mattets that may reasonabiy be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that

were of most significance in the audit of the financial statements of the current period and are therefore

the key audit matters. \X/e describe these matters in our auditor's report unless law or regulation precludes

public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter

should not be communicated in our report because the adverse consequeflces of doing so would

reasonably be expected to outweigh the public interest beneflts of such communication.

Report on legal and tegulatory tequitements

The financial statements have been prepared in compliance with the requirements of the Section 868 of
Arnendment Act,2013 (the Act).

od.-rhnre
Rockstone Chartered Accountants
Engagement Partner: Pearce Janga
IIAAB Practicing (lettificate Nurnbcr: 0609

Harare
Date: 23 June 2022



Invcstor Protection Fund

Financial Statements fot the yeat ended 31 December 2021

l)itectors' Responsibility Statement and Approval

The Dir:cctors arc respopsjble for the maintenance of adequate accounting records and are responsible

fcir the content and integriq, of the financial statements and relatecl financial informadon inch-rded in

this r:qrort, tt is their reiponsibility to ensure that the financial statements fairly present the-state of
a{{airs'of the Irurnd as at the end of the financial year and the rcsults of its operations and cash flows for

the perioci rhen ended, in conformity u,ith International Financial Reporting Standards. The external

aucliiors are engzrged to express an independent opinion on the fina11cial statements.

'I'he financial sratements are prepared in accordance with lnternational Financial Repotting Stanclards

and are basecl upon appropriate-accotrnting policies consistently appiied and suppotted by reasnnable

and pruclcnt juclgments and estimates.

'Ilhc l)ir:ectors ncknowledge that they are ultimately responsible for the system of internal financial

contl:ol estal;fisl.recl by the'Funcl ancl place considerable importance on maintaining a sttollg conffol

elvirogrncnt, Thc f)irectors set stanclaids for internai control aimcd at reducing the dsk of error or loss

in zr cost-effective manner, Tlre standards include the pt:oper delegation of tesponsibilities within a

clearl1, clefinecl framervod<, effective accounting procedures and 
-adequate $egtegation of duties to

.r-,ru* a6 ncceptable level of risk. These .onttoit-ar" monitored throughout the Ftrnd and the Fund

Aclninistratqr is required to maintain the highest ethical standards in ensuring the Fund s business is

conclucte(l in a manner that in all reasonai:le circumstances is abovc rcproach, The fcrctrs of risk

lniulagcment in the Funcl is on identitfng, assessing, managing-an_d monitoring all known fcrrms of risk

a.rc,si'the l,unc1, While operating risL cannot be fully eliminated, the F'und endeavours to minimise it by

cnsur:ing that apptopriaie infra'structure, contfols, systems and ethical behaviour are applied and

managed v,ithin Predetermined procedures and consttaints.

Tl.re Dircctctrs are of the opinion, based on the information and explanations glven by management,

ttrat the system of internal control provides reasonable assurance that the financial records rnay b1

r:eliccl on f,rr thc preparation of the financial statements. Flowever, any system of internal financial

co,,tr:ol can 1>royiie only rearonoble, and not absolute, assurance against material misstatement ot loss'

The J)irector:s are satisfied that the Fund has or has access to acleqLlate fesources to contjntle in

operiltionnl cxjstence for the foreseeable furure.

ltinancial St^tcnrcnrs are prepared with the aim of complying with International Financial Reporting

Stan<larcls (11?lts), The Direitors assessed the ability of the Fund to continue operating_ as a going

...rn..r, 
^n) 

b"li.u. that the preparation of the financial staternents on a going concern basis is still

appro;,riate ,

'llhe external auclitors are responsible for independently reviewing and reporting on-the Fund's financial

st2lteltlents, The financial statements have beer-r examined b)' the Fuud's external. auditors and theit

l:ePoi:t is 1:t:esented on pages (: to 9.

The tlnancial statements set out o11 pages 10 t<l 36, which have been ptepared on the going concern

basis, tvele approved by the Directors ancl were signed on their behalI by;

&,Y*-ue]';
DIRECT'OR

Date of Approval: 23 lune 2022



Investor Protection Fund

Flnancial Statements for the year ended 31 Decembet 2021

Statement of Financlal Posltlon

TISSiETS

Non Cuttent Asoete

Dircctly ()wnecl investment pr:t:perties

Currcnts AssetT)

Cnsh uncl caslr ecltrivalents

']l'adr: and o11-rer receirrnbles

Itlves tlncl! tri
N{crncy nrarkct ittvcsttnents
()u()tccl irlvcstlrellts

LIrrcluotccl invcstnrents

tJnit pr:opef tv ifl \'ostments

,I.O'I.A]. ASSE'I'S

RE SI] R.\lr-IS} A}JD LIAB ILITIE S

Ilcscrvcs
Acculrrrl,itecl ft,tirl

'Non Crrrtcnt Liabilltles
Ilcnt I)cposir

Cutrent I.iabilitics
'I'raclc ancl othct payablcs

Inllation

14.3,2 87 318 436*-u?3184r

10.3 24935 912

13 4765 239
-'291C]151

t7 3 594 452

14,1 780 981 8(16

74,2 2 914 612

14.3.1 81794 569

ffi

Hlstorical

- 
zozt 2o2o

--a- 

--

986 305 086 487 350 423 986 305 086

96 137 777

-ffi1-77n

9 480776

2 192 265

rtAT o4r

57 063

310 869 213

3 577 736

65 03s 593

379 539 605

87 318 436*t\?vw

24935 912

4765 239*-n7o1t5r

3 594 452

780 981 866

2 914 612

8L 794 569

861 285 499

59 rJ10 540

- 59 810 54()

5 U98 310

1 363 882

-'7 2a192

35 501

193 402 180

2225 830

40 460 827

2

--303 19i 070

979'119 869

ffi
484124 34:8

ffi
979 719 869 301 292 610

979 7t9 869 301 292 610

108 666
--ln8 666

108 666 81 787
---- 81 78?108 6(r(r

n 6 476 551 2929 713

6 416 551 2929 713

6 476 551 1 822 673

6 4:-16 551 1 822 673

T.OTAT, trIi"SEITVES AND LIABILITIES 986 305 086 
,

The firvrnci*l strtements and the n<>tes thereto on pnges 10 to 36, wete approvecl by the lloatcl <lf f)irectol:s ancl'"vere

aat zEo azl 986 305 08(:
#:

303 197 070

23June2022
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Investor Protection Fund

Financial Statements for the yeat ended 31 December 2021

Statement of Comprehensive Income

Inflation Adlusted Historical

Figures in ZWL Dollar Notes 2021 2020 2021 2020

Income
Investot protection levies

Iflterest income
Sundry income

Foteign exchange gain

Surplus on sale of shares

Expenditute
Administration costs

Board fees

Asset management fees

Other expenditure

Loss on sale of of shares

Transfer to other fund

Investor education and arvareness campaign

Audit fees

Audit fees ptovision

Custodial fees

Bank charges

Monetary loss

(Delicit)/Sutplus for the year befote fair value

Increase in fair value of investments

Surplus for the year

Other comprehensive income

Total comprehensive income for the yeat

39 688 520

4 1397 926

5 17 249 03'7

4366 326

494238
63 196 047

19 069 075

12 182

8 797 868

5 254 407

263 876

33 308276
1 187 501

14 373 538

4 366 326

452 495

8 662 465

5 905

7 494039
3 268 943

149 753

19 581 105

1 698732
1 002 060

1 489 941

1 239 346

2 892 528

2974 187

4 ss2029
1.65 457

1 401 496

209 398

77 3"/8

33397 408 s3 688 136

6

7

8

8 690 832

1 301 203

7 989 210

I 310 057

7,94 386

9 633 76u

1 7t)6 626

1 149 004

299 s41

I 84 788 622

2t1 653 249

4 392706
1,912726

3 273 262

3 678 929
't 414592

B 624 222

344 016

2 632 046

482 501

163 268

235 805 010

7 046 819

1 005 4s9

6 466 245

1 037 400

527 361

6 762 63'1

1 311 1;s
908 668

247 265

( 1s4 4s7 202) ( 235 32s 869)

-

25313599 17 702560

28 374 537 1 878 545

268 723 277

74,4 650 t)52 722 413 001 1 18 650 052722 2-56 941 868

49ssgss20 177 675249 678 427 259 258 820 413

495 59s s20 177 675249 678427 259 2s8820 473

ll



Investor Protection Fund

Financial Statements fot the year ended 31 December 2021

Statement of Changes in Reserves

inZIV/L Dollar

Inflation adiusted

Balance at 31 December 2079

Total comprel-rensive income for tl-re year

Balance at 31 December 2020

Total comprehensive income for the year

Balance at 31 December 2021

Elistorical cost

Balance at 31 December20l'9

Total comprehensirre income for the year

Balance at 31 December 2020

Total comprehensive income for the year

Balance at 31 Decembet2027

Retained Earnings

306 449 099

117 675 249

Total

306 449 099

177 675 249

484 124 348

495 595 520

484 124 348

495 595 s20

979 779 869 979 779 869

Retained Eatnings

42 4721.91

258 820 413

Total

42 472 197

258 820 413

301, 292 61.0

678 427 259

979 719 869

301 292 61,0

678 427 259

979 719 869

12



Investor Protection Fund

Financial Statements for the year ended 31 December 2021

Statement of Cash Flows

Inflation Adiusted Historical

CASHFLOWS FROM OPERATING ACTIVITIES
Surplus for the 1,ear

Adjustments for:
Interest income

Dividends received

(Surplus)/ loss on disposal of shares

Loss on sale of skyes maize future contfacts

Foreign exchange gain

Credit loss allorvance

Inflation adjustnents

Other non - cash items

Increase in fair r.alue of investments

Working capital changes

(Increase)/dectease in trade and other receivables

Q)ecrease)/increase in trade and otlrer pal,a$165

Rent deposit

Cash generated from operations

Net cashflows from operating activities

CASHFLOWS FROM INVESTING ACTTVITIES
Interest received

Dividends received

Purclrase of shares

Sale of shates

Sale of property'

Sale o[ Syl'es Maize Futures Contract

furchase of money markets

Sale of mone1, markets

Net cash flows ftom investing activities

Net increase in cash and cash equivalents

Effects of foreign exchange gain on cash and cash e<luivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Reptesented by:-
Cash and Bank Balances

( 650052722) ( 413 001 118) ( 650052722) ( 2s(r 941 868)

5 466 8t6 ( ls 264 0s4\ 71 038 247 ( 1 7 s3 447)

4

5

495 sgs 520

( t 397 926)

( 14 12e 103)

74 867

( 4 366 326)

179 r'42 505

( 2s72974)
3 546 837

( 187 696)

62s2983

6 252983

1 397 926

14 129 103

( 1(, 758 3rl3)

8 428 645

( 2 361 463)

4 835 827

777 675 249

( 12182)

( 6 220 17e)

4 408 659

761 239

( s 254 407)

226 685 984

292 701

( ee4 783)

1 412970

197 091

( 146487:/(,

678 427 259 258 820 473

( r 187 s{)l)

( ll fis733()
74 867

( 4 366 326)

( 3 401 3s7)

4 653 878

26 879

( s 90s)

( 3382329)
2742775

100 312

( 3 268 e43)

- 182099

( 1.197 9s9)

7 61.2 514

( 81 787)

( 7 420 679)

14.4

10.3

72 377 646

( t4 648 776)

12 1,82

6 220 179

( 2s 999 418)

15 628 041

1 88 009

7 242944

686 428-@

12377 646

I I tt7 501

I I 857 330

( 16 758 383)

It 428 (r45

( 2 361 463)

2353 630

( t 420 679)

5 905

3 382329
( 16 17s 111)

9 722729
116 967

4 s06 079

427 050

1985 %9

11 088 810

4 366 326

9 480 776

( 10 670 411)

5 254 407

14 896 780

14 671 276

s 898 310

- 24935912

565 271

2 064 095

4366326 3268943

24 935 972 9 480 776 5 898 310
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Investot Protection Fund
Financial Statements for the year ended 31 Decembet 2021

Accounting Policies

1. Incorporation and activities

The fund was established by the Act of Parlament in terms of Section 868 of the Securities Amendment

Act,2013 (the Act).

The objective of the Fund as provided for in section 4 of the Securities Act (Chapter 24:25) is to provide

high levels of investor protection by providing an additional layer of protection to investors and offer

reimbursement for losses suffered as a direct result of participant firm becoming insolvent'

The management of the Fund is vested in a Board set up in terms of Section 86C of the Act, currently

made up of six membets. The Board has outsourced the investment management function to three

professional asset managers, with the Board exercising oversight. Other professional services such as

Fund administration services and custodial services are contracted out to professional service providers.

2. Signilicant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out

below.

2.1 Basis of pteparation

The financial statements have been prepared on the going concern basis in accotdance with, and in

compliance with, International Financial Reports Standards (.'IFRS') and International Financial

Reporting Interpretations Committee ("IFRIC") interpretations issued and effective at the time of

preparing these financial statements and the Securities Act [Chapter 24:21), excePt for the non-compliance

with International Accounting Standards (IAS 21), The effect of Changes in Foreign Exchange Rates

explained on note 2.1.1.
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Investor Ptotection Fund
Financial Statements for the year ended 3l December?02l

Accounting Policies

2.1.1 Functional and presentation currency

Items included in the financial statements of the Fund are measured using the currency of primarl,

economic environment in which the entity operates (the functional currencl). The financial statements are

presented in Zimbabwean Dollars (ZWL),which is the Fund's functional and presentation currencl..

During the period October 2018 to February 2019,the Fund operated in a multi-curency environment,

the main currencies being the Unites States Dollars QSD) and quasi-currency instnrments in form of

electronic balances and bond notes which were officially pegged to the USD at an official exchange tate c:f

1:1. Multi-tier pricing in the market depending on the mode of payment (JSD, bond note, mobile money

ot RTGS) and persistent shortages of foreign currency resulting in delays in settling foreign obligations at

the official exchange rate, particularly subsequendy to monetary poiicy changes in October 2018, triggered

deliberations on whether the USD remained the functional currency for companies operating in

Zimbabwe.

Given the environment that the Fund is currently operating in, the directors assessed in terms on IAS 21,

if there has been any change in the functional currency being used by the Fund. In their assessment the

Directors included those considerations of whether the various modes of settlement may represent

different forms of currency. The following was considered:

(a) On the 1" t October 2018 the Reserve bank of Zimbabwe (X.BZ) through Exchange control Directive

RT120/201.8, directed all banks to ring-fence Nostro Foreign Currency (FCAs) by separating them into

two categories, namely Real Time Gross Setdement (RTGS) FCAs for local RTGS tansactions and

Nostro FCAS fot foreign currency transactions at apartty rute of 1,:1.

(b) O" the 22"d of February 2019 statutory Instrument 33 of 2019 (Si 33) was issued as an amendment to

the Reserve Bank of Zimbabwe Act and it introduced a neu/ currency named the RTGS Dolar at a base

rate of USD1:Z'$7L$2.5. Another Exchange Control Directive RU 28 of 2019 vras issued at the time

which introduced an interbank market for tading US$ as well as other currencies in the multi-currency

regime.

(c) On the June 24 201.9 the Government gazetted Statutory Instrument 142 of 2019 which outlawed the

use of multi-currencies and compelled that all transactions be made in iocal currency (RTGS

Doll.ar/Z\|L).
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Investor Protection Fund

Financial Statements fot the yeat ended 31 December 2021

Accounting Policies

2.L.L Functional and presentation currency (continued)

(d) The Reserve Bank of Zimbabwe announced various inter-ventions in response to the financial

vulnerabilities caused by the Covid-19 pandemic. One the measures announced therein was the

authorization of the use of free funds in paying for goods and sewices, in terms of Statutory Instrument

185 of 2020. The government of Zimbabwe issued Statutory Instruments 185 of 2020 which granted

permission to display, quote or offer prices of all goods and services in both the Zimbabwean dollars and

foreign currency at the interbank exchange rates.

As a result of these currency changes announced by the monetary authorities, the directors concluded that

the Fund's functionai currency remains the Zimbabwean Dollar (ZWL) following its change from the

United States Dollar (JSD) with effect from 22February 2019.

2.1,.2 ILS 29 Hyperinfl atiofiary Economies

The Public Accountant and Auditors Board through its procurement01,f2019 provided guidance to all

entities that report based on the International Financial Reporting Standards (IFRSs) on the application of

Financial Reporting in Hlperinflationary Economies Standard (IAS29) in Zimbabwe. The pronouncemeflt

requires that companies that prepare and present financial statements for financial period ended on or

after 1 Ju\, 2019 apply requirements of IAS29 "Financial Reporting in Hyperinflationary Economies".

The historical amounts were testated at the efld of the reporting period to reflect the general change in

purchasing po$/er of the reporting currency (ZWL). Professional judgment was used and appropriate

adjustments were made to historical financial statements in preparing financial statements which are

IAS29 compliant.
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Investor Protection Fund

Financial Statements fot the year ended 31 December 2021

Accounting Policies

2,1.2 IAS 29 Hyperinfl ationary Economies (Continued...)

Sources of Price index

Indices used were obtained from the Zimbabwe Statistical Office for the period February 2019 to

December 2021.

2.1.3 Significant Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out

be1ow.

Significant judgements and sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management, from time to time,

to make judgments, estimates and assumptions that affect the application of policies and reported

amounts of assets, liabilities, income and expenses. These estimates and associated assumptions are based

on experience and various othet factors that are believe to be reasonable under the circumstances. Actual

tesults may cliffer from these estimates. The estimates and undedl,ing assumptions ate reviewed on an

ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are

revised and in any furure periods affected.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and

expected loss rates.

Year lndices Conversion factor

Dec - 19 551.63 7.21

Dec - 20 2,474.51, 1.61

Dec - 21 3,977.50 1.00
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Investor Protection Fund

Financial Statements for the year ended 31 Decemb er 2021

Accounting Policies

2.1,3 Signifi cant Accounting policies (Continued...)

Fair value estimation

The fair value of financial statement traded in active markets (such as trading and available-for-sale

securities) is based on quoted market prices at the end of the reporting period. The quoted market price is

used for financial assets held by the Fund is the current bid price.

The carrl,ing value less impairment provision of trade receivables and trade payables are assumed to

approximate their fair values.

Trade receivables, loans and othet receivables.

The Fund assesses its trade receivables, loans and other receivables for impairment at the end of each

reporting period. In determining whether an impairment loss should be recorded in profit or loss, the

Fund makes judgements as to v/hether an impairmeflt loss shouid be recorded in profit or loss, the Fund

makes judgements as to whether there is obseryable data indicating a measurable decrease in the estimated

future cash flows from a financial asset.

3.L Financial Insttuments

Financial instruments held by the fund ate classified in accordance with the provisions of IFRS 9 Financial

Instruments. Broadll,, the classification possibiJities, which are adopted by the Fund, as applicable, are as

follows:

Financial assets vrhich are equity instruments:

o Mandatoi)y at fak value through profit or loss; or

o Designated as at fair value through other comprehensive income. (This designation is not available

on equity instruments which are held for trading or which are contingent consideration in a

business combination).
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fnvestor Protection Fund

Financial Statements for the year ended 31 Decembet 2021

Accounting Policies

3.1 Financial insttuments (continued...)

Financial Assets which are debt instruments:

r Mandatoily at fair value through profit or loss. (This classification automatically applies to all debt

instruments which do not qualify as at amortized cost at fair value through other comprehensive

income): or

r Designated at fair value through profit and loss. (fhis classification option can only be applied when it

eliminates or significandy reduces an accounting mismatch).

Derivatives which are not part of a hedging relationship:

o Mandatoily at faft value through profit and loss.

Financial liabilities:

o Amortized cost; or

o Mandatotiy at fair value through profit and loss. (this applies to contingent consideration in a business

combination or to liabiiities which are held for trading ); or

o Designated at fak value through profit and loss. ( this classification option can be applied when it

eliminates ire significandy reduces an accounting mismatch; the liability forms part of a group of

financial instruments managed on a fak value basis; or it forms part of a corttrz'ct containing an

embedded derivative and the entire contract is designated as at fair value through profit and loss).

The specific accounting policies for the classification, recognition and measurement of each type of

financial instrument held by the Fund are presented as below;

Trade and other teceivable

Classification

Trade and other receivables, excluding, when subsequently measured at amortized cost. Applicable, VAT

and prepayments, are classified as financial assets subsequently measured at amortitzed cost.

They have been classified in this manner because their contractual terms gives tise, on specified date to

cash flows that are solely pal,ments of principal and interest on the principal outstanding, and the Fund's

business model is to collect the contractual cash flows on ffade and other receirrables.

t9



Investor Protection Fund

Financial Statements for the year ended 31 Decembet 2027

Accounting Policies

3.1 Financial instruments (continued..,)

Trade and other receivables (continued...)

Recognition and measurement

Trade and other receivables are recognized when the Fund becomes a part to the contractual provisions

of the receivables. They are measured, at initial recognition, at fair value plus transactional costs, if any.

They are subsequendy measured at amonized cost. The amorttzed cost is the amount recognized on the

receivable initially, minus principal repayments, plus cumulative amortization (interest) using the effective

interest method of any difference between the initial amount and the maturity amount, adjusted for any

loss allowance.

Application of the effective interest method

. For receivables which contain a significant financing component, interest income is calculated on

trade receivables is dependent on the credit impaired. The gross carrying amount is the amortized cost

before adiusting for a loss allowance.

. lf a receivable is purchased or originated as credit-impaired, then a credit-impaired, then the effective

interest rate is appl,ied to the amortized cost in the determination of interest. This treatment does not

change over the life of the receivable, even if it is no longer credit-impaired,

. If a receivable was not purchased or originally credit-impaired, but it has subsequendy become credit-

impaired, then the effective interest rate is applied to the amortized cost of the teceivable in the

determination of interest. If, in subsequent periods, the receivable is no longer credit impaired, then

the interest calculation reverts to appllzing the effective interest rate to the gtoss carrying amount.

Trade and other receivables denominated in foreign currencies

When trade and other receivables are denominated in a foreign currency, the carrying amount of the

receivables are determined in the foreign currency. The carrl,ing amount is then ranslated to the US$

equivalent using the spot rate at the end of each reporting period. Any resulting foreign exchange gains

and losses are recognizes in the profit or loss in other operating gains (oses)
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Investor Protection Fund

Financial Statements for the year ended 31 December 202'/.,

Accounting Policies

3.1 Financial instruments (continued...)

Trade and other receivables (continued...)

Impairment

The Fund measures the loss allowance for trade and other

losses on ffade and other receivables. The provision matrix

adjusted for factors that arc specific to the debtors, general

both the current and forecast direction of conditions at the

money, where appropriate.

receivables at an amount equal to lifetime

is based on historic credit loss experience,

economic conditions and an assessment of

reporting date, including the time value of

The customer base is widespread and does not show significandy different loss patterns for different

customer segments. The ioss allowance is calculated on a collective basis fot a1l trade and other payables in

totality.

An impairment gain or loss is recognized in the profit or loss with the corresponding adjustment to the

carrying amount of trade and other receivables, through use of a loss allowance account. The impairment

Ioss is included in other operation expenses in profit or loss as a movement in credit loss allowance.

Write off policy

The Fund writes off a receivable when there is information indicating the counterp 
^rq 

ifl severe financial

difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under

l-iquidation or has entered into bankruptcy proceedings. Receivables written off may still be subject to

enforcement activities under the Fund recovery procedures, taking into account legal advice where

appropriate. Any recoveries made are recognized in profit or loss.

Credit risk

Details of credit risk are included in the Trade and other receivables note.

Detecognition

Refer to the derecognition section of the accounting poiicy for the policies related to derecognidon.

Any gains or losses arising on the derecognition of trade and other receivables is included in profit or loss

in the derecognition gains (osses) on financial assets at amortized cost line item,

2t



Investor Protection Fund

Financial Statements for the year ended 31 December 2021

Accounting Policies

3.1. Financial insttuments (continued...)

Trade and other payables

Classification

Trade and other payables, excluding VAT and amounts received in advance, are classified as financial

liabilities subsequently measured at amortized cost.

Recognition and measurement

They are recognized when the Fund becomes a parry to the contractual provisions and are measured, at

initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amofiized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial Jiability and of

allocating interest expense over the relevant period, The effective interest rate is the rare that exacdy

discounts estimated future value cash payments (including a^11 fees and points paid or received that form an

integral part of the financial liability, or (where appropriate) a shorter period, to the amortized cost of a

financial liability.

If trade and other payables contain a significant financing component, and the effective interest methods

results in the recognition of interest expense, then it is included in the profit or loss on finance costs.

Trade and other payables expose the Fund to liquidity risk and possibly to interest rate risk.

Trade and other payables denominated in foreign currency

\,Mhen trade payables are denominated in foreign currency, the carrying amount of the payables are

determined in the foreign currency. The carrying amount is then translated to the US Dollar equivalent

using the spot rate at the end of each reporting pedod. Any resulting foreign exchange gains (osses).
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Accounting Policies

3.1 Financial instruments (continued...)

Trade and other payables

Derecognition

Refer to the "derecognition" section of the accounting policy for the policies and processes related to

derecognition.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

Money matket instruments

Money market instruments are generally fixed rate and are measured at amortised cost using the effective

interest rate method.

Quoted Investments

Quoted investments are investments in shares trading on the stock Exchange for trading purposes. These

investments are recognized at fair value through profit and 1oss. The share values are determined in line

with IFRS 13 ievel 1 Fair value measurement. Details of the fair valuation are on specific notes.

Unquoted Investments

Unquoted investments are investments in shares that ate not trading on Stoch Exchange for trading

purposes. The shares are recognized at fm value through profit and 1oss. The share values are determined

in lne with the IFRS 12 Level 2 Fair value measurement. Details of the fair valuation are on specific

notes.
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Accounting Policies

3.1 Financial instruments (continued...)

De-recognition

Financial assets

The fund derecognizes a ftnancial assert only when the contractual rights to the cash flows from the asset

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of

the asset to another party. If the Fund neither transfers nor retains substantially all the risks and rewards

of ownership and continues to conffol the transfered asset, the Fund recognizes its retained interest in

the asset and an associated liability for amounts it may have to pay. If the Fund retains substantiall), all the

risks and revrards of ownership of a transferred financial asset, the Fund continues to recognize the

financial asset and also recognizes a colate{tzed borrowing for the proceeds received.

Financial liabilities

The Fund derecognizes financial liabilities when, and only when, the Fund obligations are discharged,

cancelled or they expire. The difference between the carrying amount of the financial liability

derecognized and the consideration paid and payable, including any non-cash assets transferred or

liabilities assumed, is recognized in profit or loss.

Reclassification

Financial assets

The Fund only reclassifies affected financial assets if there is any change in the business model for

managing financial assets. If a reclassification is necessary, it is applied prospectively from the

reclassification date. Any previously stated gains, losses or interest are not stated.

The reclassification date is at the beginning of the first reporting period following the change in business

models which necessitates a reclassification.

Financial Liabilities

Financial Liabi[ties are not reclassified
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Accounting Policies

3,2Taxatiorr

Effective from 1 January 2014 the Investor Protection Fund was established as a separate legal entity from

the Securities and Exchange Commission of Zimbabwe (the Commission). The Fund was up to that point

exemPt from corpor^te tax when it v/as a part of the Commission as the Commission is exempt from

corporate tax. In terms of the letter dated 24 Jtny 2019 from the Ministry of Finance, the Income Tax

exemption that was granted to the Fund prior promulgation of the securities Amendment Act still

subsists, hence the Fund also as a separate legal entity is exempt for tax purposes,

3.3 Offset

If a legal enfotceable right exists to set-off recognized amounts of the financial assets and liabilities, which

are indeterminable monetary amounts and the Fund intends to settle on a net basis, the reievant financial

assets and liabiiities are offset.

3.4 Unclaimed shates

Unclaimed shares certificates are not assets of the Fund; however the Fund does have a responsibility for

their safe custody until the date of collection by the respective investors, They are accounted for as off
statement of financial position items and are carried at the fair value of the undedying listed equiry

counters. The resultant dividends from the unclaimed share certificates are also not income for the Fund

and are carried at amortized cost as an off statement of financial position item.

3.5 Investor Protection Income

Income comprises of levies for services rendered in the ordinary course of the fund's activities. Income is

measured by reference to the fair value of the consideration received or receivable by the Fund for

services provided, excluding rebates and trade discounts.

In terms of the statutory Instruments 108 of 201,4 every registeted contributor is liable to pay

contributions for the fund at the rate of 0.025o/o of total value of trades.
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Accounting Policies

3.6 Investment ProPerties

Investment properry is recognized as an asset when, and only when, it is probable that the future

economic benefits that are associated with the investments properry will flow to the Fund, and the cost of

the investment property can be measured reliab11,.

Property investments comprise of investments in property units and investment property. The

investments held to earn rentals or capital appreciation and are initially measured at cost, including

transaction costs and subsequently at fair value with the gains and losses arising from changes in the fair

value of the investments being recognized in profit or loss in the reporting period in which they arise.

Rental income from the investments is accounted in profit or loss,

3.7 Provisions

A provision is recognized in the statements of financial position when the Fund has a legal or construct.ive

obligation as a result of past event, and it is probable that an outflow of economic benefits will be required

to settle the obligation. If the effect is material, provisions are determined by discounting the expected

future cash flows at apre-tax rate1l..:, t reflects currentmarket assessments of the timevalue of the money

and, where appropriate, the risks specific to the liability.

3.8 Rental Income

Rental income arising from operating leases on investment properties is accounted for on straight line

basis over the lease terms.

3.9 Interest Income

Interest income from Fund deposited is recognized on accrual basis.

3.10 Related paties

Parties are considered to be related if one party has the ability to control the other party or exercise

significant influence over the party in making financial and operating decisions, The Fund has related

party relationships with its key management, the Fund Directors, Fund Secretaries, the Ministry of

Finance and the Securities and Exchange Commission of Zimbabwe.
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Notes to financial statements

Inflation Adiusted Historical

4 Interest income

Intcrest on mone1, market invcstments

5 Sundry income

Dividends

Rcntals

Othcr Incomc

Board fees

Rctaincr fecs

Sitting allorvances

Committee fces

Broken down as follows:

I(aliati M

Ziyambi V

Bgoni J

Zhou NPS

Zvarcva N

Chinamo T

Asset management fees

ABC Assct Managcment

Old Mutual lnvestment Group

Atda Assct Management

Invcsci Assct Managcment

Other expenditure

Ditcctors' cxPenses

Properq, cxpenscs

Crcdit loss allowancc

Thrcc anchor (Old Mutuat Custodial Scrviccs) fecs

Advertiscmcnt expenses

PRI Subsctiptions

Odrer cxpenses

Lcgal fccs

Intellego Investmcnt Consultants fecs

Procurcment fccs

Custodial fees

Stanbic Nominecs (Private) Limitcd

Chengctedzai

1 397 92() L2182 1 187 501 5 905

1397 926 12782 1 187 501 5 905

1,4 1,29 1,03 6 220 1,79 11 857 330 3 382 329

3 1,1,2792 2 572750 2 510 108 1. L35 997

7 142 4 939 6 100 2975713

r? 24' 037 8 ?r? S68 14 3?3 538 7 4g4 o3g

7 307 203 1972726 1 005 459 1 002 060

951 906 1 200 020

226737 433831

1,22s60 278874

225051 300 940

286 988 376948

243004 314646

243700 287 331

59 349 31.2870

243 110 31,9 991.

73s 552 628 680

1.75 203 227 280

94704 146 100

173 900 157 660

221 760 1,97 480

187 773 1.64840

188 311 1s0 530

45 8(r0 763970

187 8ss 167 640

fiu 1gwr6 1005 4s, 100r 060

3 ',t92 847 1 628 272 2 577 545 720 896

1 995 968 830 519 1, 631,734 375 369

- 281,24 - 4526

2800396 786346 2256966 389 156

7 989 2r0 3273262 6 466245 t489947

588 794

42 418

15 882

58 i43 lti ll2
487 162 450

- 335 879

398 544 75 812

452006 336 644

1 310 0s7 3 678929 1 037 400 1.239 346

s48 359 183 904

600 645 298 597

442 399 82239

466269 1.27 759

l()9 860 962369

t34761 1 441 903

-55 137

28 811

58 143 42597

7{.)2 261 119

- 754 753

499 449 187 37tt

84 783

1.03 662

55 137

2l

1 149 004 482 507 908 668 209 398



Investor Protection Fund

Financial Statements for the year ended 3L December 2021

Notes to financial statements

Inflation adiusted Historical

10

10.1

Cash and cash equivalents

Cash and Bank

Stanbic Bank Zimbabwe Limited (main)

Nedbank Nostro Foreign Currencl, Account

Call accounts

Old Mutual Investment Group

Attia

Banc ABC

Darvest

Invesci

Cash and Cash Equivalents

Cash and Bank

Call accounts 225

Money market investments

Invesci Asset Management

ABC Asset Management

Old Mutual Investment Group

Trade and other payables

Management fees and Custodial fees outstanding

Levies overpaid

Unclaimned shares portfolio dividends deposited into IPF

Directors fees witholding tax

Audit fees provision

Other pa),ables

Trade and other receivables

Levies outstanding.

Credit loss allowancc

Rent receivable

Interest due from money markets investments

1 608 316 203 358

1.537 267 1 577 428

3 145 583 1780786

I (r0ti 31(r 126 516

I 531 261 981 371

1 145 58i I 107 8R?

6 123 422 2789 1,40

38 38

I 731 .541 356 956

99
6 935 319 1 644219

t0.2

6 t23 422

38

8 731 s41

I
(r 93-5 319

21,790 329

4 483 185

61

573 761

14

2 642968

7 699989 2t790 329 4790 423

10.3

17

72

3 145 583 1 780786

21 790 329 7 699 989

3 145 583 1 107 887

21.790329 4790 423

24935912 9 480776 24935 912 5 898 310

1 207 779

996 591,

1 390 082

3 s94 452

16 668

1,8 842

21 553

1.207 779

996 591,

1 390 082

10 370

11 722

1,3 409

1 565 502

21 924

2 842 582

971 981

1 071 555

6 476 557

3 594 452 35 501

1.565 s02 382099

21,924

2842582 3342

253 255

974987 1 183977

1 n71 555 

-

6476E51 1822673

4241 314 1 353297

(ss137)-
4t86L77 13s3297

543 454

35 609

2 31,7

B 268

4765239 1 363 882

57 063

614 175

5 372

407 075

1 903 091

T3

2929 773

4241.314 21,7s251,

( 5s13D 

-

4186177 217s251

543 454 3724

35 609 1,3 290

28

4765239 2192265
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Notes to the financial statements

Figures in ZWL Dollar

1,4 Consolidatcd position - investrncnts
1,4.1 Quotedinvcstments Inflation adlustcd

Counter

Afreximbank
Art
Axia Corporation Limited
Bindura Nickel Corporation Limited
British American Tobacco Zimbabwe

Caledonia

Cassava Smartech Zimbabwe

CBZ Holdings Limited
Cottco Holdings Ltd
Dairiboard Zimbabwe

Delta Corporation Limited

Econet \lVireless Zimbabwe Limited
Edgars Stores Limited

FBC Holdings Limited

First Capital Bank

Hippc, Valley Estates

Innscor Africa Limited
Lafiage
Meikles Limited

Nampak Zimbabwe

National Foods Holdings Limited

Nedbank Group Ltd
NMBZ Limited Holdings

OI( Zimbabwe Limited

Old Mutual Plc

Padenga Holdings Limited
PPC Limited

Proplastic Limited

Quilter PLC

Seedco Co Limited
Seedco International Limited

Simbisa Brands Limited
TSL I-imited

ZtsFH

74,2 Unquotedinvestments
Astra

31-Dec-21

Number of shares Market value
54 750 16 063 551

15 600 163 020

920 646 27 665 412

1 468 235 8775 200

6 405 20 502405
1 503 21,23 225

623296 25338852

31-Dec-20

Number of shates Market Value

54728 23 526 418

662 138

277 366

1 080 236

992 842

165 790

480 580

722 81.9

50 288

703 816

1 000

100 823

311 395

19 836

3 840

293 569

2 101 157

74 697

855 829

77 234

34 800

36 127

285 017

208 303

836 061

107 625

4 000

54;
9 707 810

175 572053

84 391 570

721 187

16 269 315

2 496 617

1 4 080 640

114297 185

80 000

12 612 998

3 474203
27 266 332

4 591 145

2 364 141

57 668 98s

6 678 342

19 529 954

2 679 602

1 009 141

7 823 338

27 573 047

6 356 364

75 245 490

7 552 197

308 000

797 721

1432235

6 405

928 972

199 480

662 138

255 866

1 100 736

1 153 659

165 790

593 780

1 418730

41 258

597 964

29 840

311 395

20 436

2 855

293 569

1.869 457

74 497

829 221

122 017

36 127

283 764

200 510

397 428

106 425

13 568 917

I 654873
5 662 369

6 349 731

4 511 s;e
40 785 943

15 241 109

333 187

14 329 263

1 139 648

5 979 B7B

42 288 998

1 219 436

1 142 454

1 974 180

3 311 992

1 887 498

30 409 061

8 842 398

31 084 313

2800 174

9 952 624

11, 428 079

4 744 682

1T 230759
2 463 330

780 981 866

231 135 2 914 612

310 869 213

3 577 736
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Figrurcs in ZWL Dollar

1.4

74.7

Consolidatcd position - investmcnts (continucd)
Quoted investments (continucd) Historical cost

Counter
Afrcxirnbanh
An
Axia Corporation Limitcd
Binduta Nickcl Corporation Limited
British American Tobacco Zimbabwc
Calcdonia
Cassava Smartcch Zimbabrvc
CBZ Holdings Limited
Cottco Holdings Ltd
Dairiboard Zimbabrvc
Dclta Corporation Limited
Econct Wirclcss Zimbabrvc Limited
Edgars Stores Limitcd
FBC Holdings Limited
First Capital Bank
Hippo Valley Estatcs

Innscor Africa Limited
Larfage
Meiklcs Limitcd
Nampak Zimbabrvc
National Foods Holdings Limited
Nedbanli Group Ltd
NMBZ Limited Holdings
OI( Zimbabrvc Limitcd
Olcl Mutual Plc
Padenga Holdings Limitecl
PPC Limitcd
Ptoplastic Limited

Quiltcr PLC
Sccdco Co Limitcd
Sccdco International Limitcd
Simbisa Brands Limitcd
TSL Limited
ZBIIH

Unquoted investments
Astra

31-Dcc-21,

Numbet of shares Market value
54750 16 063 551

15 600 163 020
920 646 27 665 412

1468235 87'75200
6 405 20 502405
1 503 21,23225

623296 25338852

31-Dcc-20

Number of shares Matket Value
54728 1.4 636 575

797 721, I 441 679
1 432 235 5 384 487

6 405 3 5227s0

928972 3 9s0 381

199 480

662 138
255 866 2 807 004

1 100736 25 374305
1,153 659 9 482006
1,6s790 207 287

593 780 B 914716
1, 41.8730 709 013

41 258 3 720 283
597 964 26 309 406

29 840 758 652

311.395 710759
20 436 1 228204
2855 2064234

293 569 1, 1,74276

1 869 457 18 918 498

74 497 5 501 153

829 221 19 338 595
722 01.7 1 742 082

36 127 6 1,91.862

283764 7 109792
200 510 295L 826

397 428 1071.9 834
106 425 1 532 s21

193 402780

231 135 2225830
195 628 010

6621.38

277 366
1 080 236

992 842
1.65 790
480 580
722 879

50 288

703 81.6

1 000

1.00 823
311 395

19 836
3 840

293 569

2 1.01. 1.57

74 697

855 829

77 234
34 800

36 1,27

285 017

208 303
836 061

107 625

4 000

231 135

545

9 707 810

1.75 5720s3
84 391 570

721, 1.87

1,6 269 315
2 496 617

14 080 640

1.1,4 297 18s
80 000

12 612 998
3 474203

27 266 332

4 591 145
2 364 1.41

57 668 985

6 678 342

19 529 954
2 679 602

1 009 141

7 823 338
27 573 047

6 356 364

75 245 490

7 552 1,97

308 000

780 981 866

2 914 612

783 896 478
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L4 Consolidatcd Position - lnvcstments (continucd)

14,3 Ptopertyinvestments

14,3,1 Unit properties

ABC Asset Management

Brick and Mortar propety units

Villorwale IndustLial

Nlotor Ciq' ptoperty units

Zimtile ptoperty

I,lount Pleasant

I(ngsmead Clusters

Old Mututal Investment Group

Real Estate Co-Fund

Total unit properties

14,3.2 Directly - orvned properties

Balance as at 1 January

faiL lalue snin

Balancc as at 3l Dcccmbcr

31-Dcc-21

Linits IIaLket \ralue

5 336 38 619

33 ri60 4 501 779

34 27 50ri 195

I i 894 1 994 28i

5 rJ 103 239

24 0t2 10 229 42,1

52 677 544

321 828 29 lt7 02+

81794 569

65 035 594

16 7s8 97s

81794 570

87 318 436

96 117 777

( 8 819 341)

87 318 436

31-Dec-20

Units N{atket Value

5336 62075

33 860 3 602954

34 22006134

11 894 1 595 399

5 6722461

24012 818338+

42172 407

13 066 586

51 780 998

188 009

65 035 594

96137 777

78 172 113

17 965 664

96137 771

31-Dec-21

Units Matket Value

5336 38 619

33 860 4503779

34 27 508195

11 894 1994287

5 8 403 239

24012 nn9 4n
52677 544

40 Kr0827

41 333742

81794 569

87 318 436

59 810 540

27 507 896

87 318 436

31-Dec-20

Units Nlarket \/alue

5336 38 619

33 860 2241 s19

34 13 690 755

11 894 992551

5 4182269

24012 5 091 158

26n6t71

321 828 14223956

40 460 827

8 t29 162

32214 697

116 961

40 460827

59 810 540

l0 811 514

4rJ 979 026

59 810 540

Inflation adjustcd Historical

321 828 22 863 186 327 828 29 1 1 7 024

65 035 593 81 794 569

Reconcilliation of carying amount of unit properties

Balance as at 1 January
Purchase of units in inlestrnent propenies

Fair value gain

Sale of properq'

Balance as at 31 December

income rvhich is proportional to the units held. Units in investment properties can be disposed at an1' time as there is no fixed renerval periods. Futher
infonuatioon ofinvestnents in prcpert)'units held bl the fund ate illustrated here above.
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1,4 Consolidated position - Investrncnts (continued)
1,4.3 Propettyinvestments (continucd)

74.4 Fairvalue of investments
Increase/(decrease) in fair value of investments
Invesci Asset lvlanagement

ABC Asset Management

Old Mutual Investment Group
Owner Managed propertl'

Balances
Procurement fees

Funcl Secretary fees

Boarcl fees (note 6)

There wete no loans to Funcl l)irectots cluring the 1,ear.

The Fund purchased 24 stands at Riverside in 2018 at a total cost of9816,344 ancl the stancls were revalued at year encl

to $37 598 436 (31 December 2020:32 574 560). The Fund also putchased Lot 92 Highlands Estate from the Securities
Exchange of Zimbabwe (SECZ) fot a purchase price of 9356,805 in 2018. The properry was being rented out to Display
\X/onderland beginning 1 March 201.9, fot a monthly rental fee of US$800 ancl Z\ML values are being conr.erted using
monthlyauctionrates.TheFlighlandspropertyri/aslastrevaluedat$49,720,000 asat31 f)ecember2021.

Valuation technique
The last fair valuations of the Riverside stands and the Highlands Propet't1,1ys1g done by Dawn propetq, consultants
and Ark ptoperties respectivel)r.

Lot 92 Highlands Estate
The Flighlands properql was last revalued at $49,720,000 as at 31 December 2021 and the Investment methocl was
used. The investment method involves the capitalisation of expected rental income by an appropriate yield. The
expected rental income applied is the current rental income of the property as per lease agreement.

Rivetside Stands
The fuverside stands were last revalued at $37 598 436 as *t 31 December 2021 and the comparison method rvas used.

The method compa(es like with like, extracts data from properties recently sold or on offer similar to those to be valued
with the same planning controls.

Inflation Adiusted Histotical
2027 2020 2027 2020

192976286 91290358 192976286 56794798
184 059 455 119 389 882 184 059 455 74216 456
204 1,75 343 135 861 149 204 175 343 84 523 784

68 841 638 66 459 729 68 841 638 41 346 830

_650 0n7n_ l!_99111!_ 6s0 0s2722 2s6 e41868

15 Related Pany Disclosutes
15.1 Ministry of Finance and other Regulators

Thete rvere no transactions clirectl), rvith the Ministry of Finance cluring the year.

75.2 SecutitiesExchangeCommission
Transactions
Procutement fees 452 0()6

79 155

33(t 644

79 1-55

15.3 Key Management personnel
I(ey management personnel responsible for the da1, to day management of the Fund, These individuals and the Board
ofthe Fund are tesponsible for the operational and strategic decis.ions ofthe fund.

Compensation of key management personnel of the Fund
7 046 819 1 698132 7 046 819 1 698732
1 301 203 7 912726 1 00-5 459 1 002 060

8 348 022 3 617 458 I 052278 2700 792
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16 Risk Management
16.1 Financial risk management

The main risks atising from the Fund's financial instruments are market risk (rvhich inclucles currenc)r risk and interest
risk), credit risk and liquidiq, risk. The Irund does not use derivative financial instrumeuts for speculative purposes. The
Board of ditectots has the overall responsibiliq, fot the establishment ancl oversight of the Fund's risk management

framework. These policies are reviewed by management on a regular basis fot adequacl, in being able to manage an)r

changes in risks arising from changes in the operating environment.

The Fund's ovetall risk management prosam focuses on the unpredictability of financial markets ancl seeks to minirmsc

potential adverse effects on the Fundrs financial performance. Risk management is carried out bv Directots. The
Directors ptovide principles for overall dsk management, as well as policies covering specific areas, such as matket risk,

interest risk, credit risk, and investment ofexcess liquidity.

Curency tisk
In respect ofmonetary assets ancl liabilities denominated in foreign curencies, the Fund ensures that net exposure is

kept to an acceptable level. This is achieved through all levies temitted and purchases being made in Zimbabs,e clollars,

rvhich is the I"und's functional currencv.

Interest rate risk
The interest rates for interest receivable from local financial institutions are generally, pegged against the Lonclon
Interbank Offered Rate (I-IBOR). The Fund manages this risk by financing its operations through accummulated funcls

as a result of which exposute to interest rate risk is minimal.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availabiliq, of
funding through an adequate amount of committed ctedit facilities and the abiliry to close out market positions. The
Fund's risk to liquidiq'i5 a result of the funds available to cover futute commitments. The Fund manages liquicliq, risk
through an ongoing tevierv of future commitments and credit facilities.

Credit risk
Credit risk consists main\, sf.^.h deposits, cash equivalents, deriyative flnancial instruments and trade debtots. The
I?und on\, deposits cash with major banks with high qualiq, credit standing and limits exposure to any one counter-
t)aftv.
Trade rece.ivables comprise a widespread customer base. Management evaluates credit risk relating to customers on an

ongoing basis. lndependent rating is inapplicable so the Boarcl assesses the credit quality of the customer, taking into
account its financial position, past experience and other factors.

1.6.2 Credit risk
Exposure to credit risk
The carrl,ing n6ount of financial assets represents

at the reporting date rvas:

Catrying amount
Trade receivables

Cash ancl cash equivalents

lnve stme nts

the maximum ctedit exposure. The maximum exposure to credit risk

Inflation Adiustcd Histotical
2021 2020

4 186 177 2 175 251

24935912 9 480776
3 594 452 57 063

32716 541 11 713 090

4 186 1,77 1 353 297

2493591,2 s B9B 310

3 594 452 35 501

JJ

3271,6 541 7 287 108
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16

16.2

Risk Management (continued)
Credit risk (continued)
Impaitment costs

Tlic agcing of traclc receir,ables at thc reporting clatc was as fg!]g-I
Inflation Adjusted

Gross

2021

2857 290

1 382239
1 785

4 241 314

Ptovision Gross

2021 2020

37 145 2175 131

17 969 79

23 42

Provision
2020

Not past due 0-30 days

Past clue 31-120 clays

Morc than 120 days

Not past cluc 0-30 days

Past duc 31-120 days

More than 120 days

Zimbabwe dollar amount
US Dollat
Rand

55 1,37 2 175 251

Histodcal cost

Gross

2027

2857 290

1 382239
1 785

4 241 314

Provision
2021

37 1,45

17 969

23

Gross Provision
2020 2020

t 353222

49
)(,

1353297 r_
16.3

55 1,37

Liquidity risk
The following are contractual maturities of financial liabilities, including estimated interest pa1,men1s and excluding the

impact of netting agreements:

Historical cost

Canf ins Par.ablc rvithin

alnollnt 12 rnor.rths

37-Dec-27

Trade ancl other payables

31-Dec-20

Trade ancl other payables

Exposure to currency risk

The Fund is exposed to currency risk related to certain bank accounts which are dcnominated in a foreign currcncy. The net

carrying amounts, in Zimbabwe Doliar, of cash and cash equivalents, are denominated in the following currencie s. Tl.re

amounts have bcen presented in Zimb:rbrvc Dollar by converting thc foreign currenc)r amount at the closing tatc at thc

reporting d1lte.

Inflation Adiusted

ffi
I 537 267 10 855 713

--

1 537 267 10 855 713

F{istotical cost

16.4

Inflation Adiusted
Carying Payable within
amount 12 months

6 476 551 6 476 551

2929 713 2929 713

6 476 551 6 476 551,

1 822 673 1, 822 673

2021 2020

1 531 267 6753704

-15 
267 6753704
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16 Risk Management (continued)
1,6.4 Exposure to currency risk (continued)

Impairment costs
The net carrying amounts, in foreign currencv of the above

exposure was as follorvs:

Foreign currency amount
US Dollar
Rancl

The following exchanEe rates'were applied at reporting date:
Zimbabwe Dollar pet unit of foreign currency:
US Dollar
Rancl

Inflation Adiusted
2021 2020

14 141 132732

132732

Historical cost
2021

14 147

2020

82 577

8210982109

,92 571

367 328 518 32 062 597

367 328 5181. 803 745 548

2 635 170

Share certificates
1,9 974 20 030
2248

56s
( a4\ ( s6)

22743 19974

17

17.1.

Unclaimed share pottfolio
Ministry of Finance and other Regulators
The Investot Ptotection Fund, as legally set up seeks to protect public investors. In this regard, the custoclian fees are

paid by the Fund. The asse6 currendy within the unclaimed shate portfolio do not form part of the Fund's assets, The
role of the Fund is to pa)' the custodial fees and provide general oversight of the unclaimed share portfolio. Custodial
fees paid for unclaimed shares are clisciosed on note 6.

The Commission directed all Stockbrokers to surrender an1, unclaimed share.certificates to appointed custodians these

being Old Mutual Custodial Sen,ices and Commercial Bank of Zimbabwe (CBZ) Custodial Sen,ices. The Fund be.qan

the process o[dernaterialization in 2016 and completed the process in 2019, whereby the individual physical securitics

rvete converted to electronic format.

The table belorv shorvs the teconciliation of unclaimed shares after completion of the demateriabzr.non process:

77.2

17.4

Reconciliation of unclaimed share certificates
Market value
Portfolio r.aluation opening balance

Portfolio valuation closing balance

Dir.idend receivecl

Number of share certiflcates
Opening balance
Transfer in
Invalid ancl delisted
Certificates collected
Closing balance

20202027

77.3 Dividends ftom unclaimed shares
During the year the Fund received dir.idends from various entities for unclaimed shares. The Fund hanclecl over cash

receivecl as dividencls From the unclaimed share pottfolio to three asset managers. The total dividend receivecl during
the 11621 is as below:

5 054 160
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17 Unclaimed shate potfolio (continued)

17 ,5 Dematedalisation of shate certilicates

Sharc certificatcs dematerialised successfully

Shatc certificates not yet dematetialised

Total shate certicates as at 31 December

18 Assessment of non-tading shates

The foilowing equity investments have become non-trading shates on the ZSE:

Non trading shares

Shate certificates

2027 2020

19 956 19 956

74 74

20 030 20 030

Shate cetificates

996 2551

79 Going concern
The financial statcments have been preparcd on the basis ofaccounting policies aplicable to a going concern. This

basis presumes that funds will be available to finance future opcrations and that the tealisation ofasscts and

setdement of liabilitics, contingent obligations and commitments rvill occur in the ordinary course of business.

The ability of the Fund to remain as a going concern is dependant on a number of factors. The most significant of
these is that the Ditcctors continue to procure funding for the ongoing opetations ofthc Fund.

Subsequent events
Statutory Instrument 96 of 2022 amended Section 39 (Rates of capital gains tax withholding tax)
of the Finance Act (Chapter 23:04) by the repeal of paragraph (c) and the substitution of -

in the case of a sale of a marketable security that is a listed security, one comma five per
centum of the price at which the security was sold if such secutity vras held for at least turo
hundred and seventy (270) days on the date of its sa1e, or four per centum of the price at

which the security was soid if such security was held for less than two hundred and seventy
(270) days on the date ofits sa1e.

20

G)
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