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The lnvestor Protection Fund

Financial Statements for the year ended 3 1 December 2020

Objectives of the Fund

The lnvestor Protection Fund (hereinafter catted "the Fund") was estabtished in terms of the Securities Act as amended
by Securities Amendment Act No 2 of 2013, for the purpose of providing compensation to investors for losses suffered as a
direct result of a licensed contributor being unabte to meet its tiabitities through insolvency, matpractice or other cause.
Thus an investor witI have recourse to the Fund where a licensed contributor is unable, or tikety to be unabte, to pay jts
tiabitities, in the event of (a) cessation of trading, or (b) contributor having insufficient assets to meet its tiabitities or (c)
insotvency dectared by a competent court in Zimbabwe.

Board of Directors
The management of the Fund is vested in a Board of Directors, which is responsibte for the administration and
management of the Fund. The Board consists of six Directors.

Service providers

During the year, the Fund's investments continued to be under the management of three Asset Managers, ABC Asset
Management, lnvesci Asset Management and Otd Mutual lnvestment Group. The assets are registered in the name of the
Fund and are kept at Stanbic Custodial Services. Accounting, administration and secretarial services of the Fund
continued to be provided by Comarton Consuttants (private) Limited.

Fund Performance
During the year, the Fund maintained its conservative investment strategy which focuses on capital preservation. The
Fund posted a return on equity of 132% mainty driven by the tisted equities portfotio. Total income of the Fund was
519,581,105.39 which inctuded levy income of 58,662,465 whitst interest income of 55,905; sundry income of 57,494,O39,
foreign exchange gain $3,268,943 surptus on sa[e of shares of 5149,753 contributed significantty to totat1ncome. Expenses
for the year amounted lo 517,702,560 with the major expense items being funding of the investor awareness campaigns
carried out by the Securities and Exchange Commission, administration and secretarial services and Asset Manager,s fees.
The Fund recorded a surptus of 5258,820,413 (based on the historicat accounts) for the year ended 31 December 2020, a
840% jump from the position as at 31 December 2019. The surplus resutted in an increase in the Fund batance from
547,477,197 as at 31 Decembet 2019, to 5301,292,610 as at 3l December 2020.

(L,. ,l' . ./ ,r i- -,r \L(
JUSTTCE V. Z|YA 

^Bt 
(RETD)

CHAIRMAN



The lnvestor Protection Fund

Financial Statements for the year ended 31 December 2020

Directors' Responsibilities and Apprgval

The Directors are required in terms of the lnvestor Protection Fund Rutes to maintain adequate account.ing records and are
responsible for the content and integrity of the financial statements and the retated information inctuded in this report. lt is
their responsibitity to ensure that the financiat statements fairty present the state of affairs of the lnvestor protection Fund
(Fund) at the end of the financial year and the results of its operations and cash ftows for the period then ended in conformity
with the lnternational FinanciaI Reporting Standards. The externaI auditors are engaged to express an independent opinion on
the financiaI statements.

The financial statements are prepared in accordance with lnternationat Financiat Reporting Standards and are based upon
appropriate accounting poticies consistentty apptied and supported by reasonabte and prudent judgements and estimates.

The Directors acknowtedge that they are uttimatety responsibte for the system of interna[ financial control systems
estabtished by the Fund and place considerabte importance on maintaining a strong control environment. To enabte the
Directors to meet these responsibitities, the Directors set standards for internal control aimed at reducing the risk of error or
toss in a cost effective manner. The standards incl.ude the proper detegation of responsibitities within a ctearty defined
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptabte tevet of risk.

These controls are monitored throughout the accounting period and a[[ service providers are required to maintain the highest
ethical standards in ensuring that the business is conducted in a manner, that in att reasonable circumstances, is above
reproach. The focus of risk management is on identifying, assessing, managing and monitoring atl known forms of risk. White
operating risk cannot be futty etiminated, the Fund endeavours to minimise it by ensuring that appropriate infrastructure,
controts, systems and ethicaI behaviour are apptied and managed within predetermined procedures and constraints.

The financiaI statements are prepared in accordance with appropriate accounting poticies consistentty apptied and supported
by reasonabte and prudent judgements and estimates.

The Directors are of the opinion, based on the information and explanations given by service providers, that the system of
internaI control provides reasonabte assurance that the financiat records may be retied on for the preparation of the financiat
statements. However, any system of internal financiat control can provide on[y reasonabte, and not absotute assurance against
material misstatement or loss.

The Directors have assessed the abitity of the Fund to continue as a going concern and betieve that the preparation of the
financia[ statements on a going concern basis is stitt appropriate.

The financial statements and the notes thereto set out on pages 10 to 30, which have been prepared on the going concern
basis, were approved by the Directors and were signed on their behatf by ;

,.," 6 lg lrr
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The lnvestor Protection Fund

lndependent Auditor's Report

To the members of the Investor Protection Fund

Adverse Opinion

We have audited, the accompanying financial statements of the lnvestor Protection Fund for
the period ended 31 December 2020 set out on pages 10 to 30, which comprises the Statement
of Financial Position as at 31 December 2020, Statement of Profit or Loss and Other
Comprehensive lncome, Statement of Changes in Reserves and Statement of Cash ftows for the
year then ended, and a summary of significant accounting policies and exptanatory notes.

ln our opinion, because of the significance of the matter discussed in the Basis for Adverse
Opinion paragraph, the accompanying financia[ statements do not present fairty, in att materiat
respects, the financiat position of the lnvestor Protection Fund, as at 31 December 2020, and
its financial performance and cash ftows for the year then ended in accordance with
lnternationat Financia[ Reporting Standards.

Basis for Adverse Opinion

The prior year financial statements for the year ended 31 December 2019 had an Adverse
opinion basing on improper apptication of lnternational Accounting Standard (lAS) 21 "The
Effect of Changes in Foreign Exchange Rates". During the financial year ended 2019, the Fund
operated in an environment where supptiers were apptying mutti-tier pricing, where a singte
product had different prices depending on the mode of payment, whether USD cash, etectronic
payment, mobile money or bond notes. Due to the economic environment the Fund operated
in, the Fund ended up experiencing premiums on the officiat foreign exchange rate of 1:1
prescribed by statutory instrument 133 of 2016, between the RTGS FCA, Bond Notes and the
Nostro FCA during the period 1 January 2019 to 22 February 2019. This resutted in transactions
bearing simitarities to what one woutd expect with transactions that are undertaken in different
currencies to which lnternational Accounting Standard (lAS) 21 "The Effect of Changes in
Foreign Exchange Rates" woutd appty.

The opening batances as at 1 January 2020 contain misstatements that materiatty affect the
current period's financial statements of the Fund, and the effects of the misstatements are not
appropriatety accounted for. Since the opening batances as at 1 January 2020 entered into the
determination of the financial performance, changes in reserves and cash ftows for the financial.
year ended 31 December 2020, adjustments might have been necessary in respect of the current

MANAGINGPARTNER:BERNARDMATAMBAB,AccHonsCA(Z),ICPAZ.PARTNERS:NESBERTFIYANDABAcc(Hons)CA(Z),ODIOUSMAZOE BCom{Hons)CA(Z},
cr F,A. SENIOR CONSULTANT: CLIVE NOLAND Bcom (Hons) CA(SA) CORPORATE LAW & TAX SPECTALTSTT PROF, WALTER GEACH BA LLB (CpT) MCom FCtS CA(SA)
MERCERS & ACQUISTIoNS ADVISORT DAVID MASTERToN cA(SA) CFE MDP B-BBEE
lndependent Member Firm. The Publ.ic Accouhtahts & Auditors Board (PAAB). Reg No ZtOOl3



year financiatstatements of the Fund in [ine with the requirements of IAS 8 - Accounting Potices,
Changes in Accounting Estimates and Errors.

lnftation adjusted amounts in terms of requirements of lAS29 - Financial Reporting in
Hyperinftationary Economies ("lAS 29") were arrived at basing on misstated historical amounts,
consequentty, corresponding numbers on the inftation adjusted Statement of Profit or Loss and
Other Comprehensive lncome, the inftation adjusted Statement of Financial Position, the
inftation adjusted Statement of Changes in Reserves, and the inftation adjusted Statement of
Cash Ftows remain misstated and this atso impacts comparative figures. The comparabitity and
misstatements' effects have not been quantified. However, they have been determined to be
inherentty both material and pervasive given their nature and the impact when the undertying
historical amounts are restated for hyperinftation.

We conducted our audit in accordance with lnternationa[ Standards on Auditing. Our
responsibitities under those standards are further described in the Auditor's Responsibitities for
the audit of the financial statements section of our report. We are independent of the Fund in
accordance with the lnternational Ethics Standards Board of Accountants Code of Ethics for
Professional Accountants (IESBA Code) and other independence requirements appticabte to
performing audits of financial statements in Zimbabwe. We have futfitted our other ethical
responsibitities in accordance with the IESBA Code and in accordance with other ethicat
requirements appticabte to performing audits in Zimbabwe. We betieve that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

We summarize betow the matters that had the greatest effect on our audit, our key audit
procedures and our findings from those procedures in order that the members may better
understand the process by which we arrived at our audit opinion. Our findings are the result of
procedures undertaken in the context of and sotety for the purpose of our audit opinion on the
Fund's financia[ statements.



The key audit matters betow retate to the audit of the financial statements.

Other information

The Directors are responsibte for the other information. Other information does not inctude the
Financia[ Statements and our auditor's report thereon. Our opinion on the Financia[ Statements
does not cover the other information and we do not express an audit opinion of any form of
assurance conctusion thereon.

In connection with our audit of the financiat statements, our responsibitity is to read the other
information and, in doing so, consider whether the other information is materiatty inconsistent
with the financiat statements or our knowtedge obtained in the audit, or otherwise appears to
be materiatty misstated. lf, based on the work we have performed, we conctude that there is
a materiat misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Key audit matter How our audit addressed the key audit matter

Valuation of investment property

The Fund owns investment properties in
Harare. As at 31 December 2020, the
tota[ carrying amount of the investment
properties were ZWL 59,810,540 as
indicated in Note 11.4.2 of financial
statements.

The fair vatue of [he Fund's investment
properties was assessed by the Fund's
service providers and was determined to
be 2W159,810,540 resutting in a totatfair
vatue gain of 7WL48,979,026 recognized
in the Statement of Profit or Loss and
Other Comprehensive lncome for the
year ended 31 December 2020.

We identified the vatuation of the
investment properties as a key audit
matter since the determination of the
fair vatues invotves significant judgement
and estimation, particularty in setecting
the appropriate vatuation methodotogy
and in determining the undertying
assumptions, which increase the risk of
error or potentia[ management bias.

Our audit procedures to assess the vatuation of
investment properties inctuded the foltowing:

. evatuating the quatifications, experience and
competence of the property vatuers engaged by
management and hotding discussions with the
property vatuers, without the presence of
management, to understand their vatuation
methods and the assumptions apptied;

. evatuating the vatuation methodol,ogy used by
the property vatuers by comparison with the
vatuation methodotogies apptied by other vatuers
for simitar property types;

. assessing the projected cash ftows used in the
vatuations by comparing specific detaits with
undertying leases and externatty avaitabte
industry and economic data; and

. assessing the key assumptions adopted in the
vatuations, taking into consideration
comparabitity and market factors, and
considering the possibitity of error or
management bias in the setection of assumptions
adopted.



Responsibilities of the Directors for the Financial Statements

The Directors are responsibte for the preparation and fair presentation of the Financial
Statements in accordance with lnternationat Financial Reporting Standards and the
requirements of the lnvestor Protection Fund Rutes, and for such internat control as the board
determine is necessary to enabte the preparation of Financial Statements that are free from
materia[ misstatement, whether due to fraud or error.

ln preparing the Financial Statements, the Directors are responsibte for assessing the Fund's
abitity to continue as a going concern, disctosing, as appticabte, matters retated to going
concern and using the going concern basis of accounting untess the Directors either intend to
tiquidate the Fund or to cease operations, or have no reatistic atternative but to do so.

Auditor's responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonabte assurance about whether the Financiat Statements as
a whote are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance,
but is not a guarantee that an audit conducted in accordance with lnternationat Standards on
Auditing witl atways detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individuatty or in the aggregate, they coutd
reasonabty be expected to inftuence the economic decisions of users taken on the basis of the
Financia[ Statements

As part of an audit in accordance with lnternationat Standards on Auditing, we exercise
professionatjudgement and maintain professionat skepticism throughout the audit. We atso:

. ldentify and assess the risks of material misstatement of the Financia[ Statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resutting from fraud is
higher than for one resutting from error, as fraud may invotve cottusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

. Obtain an understanding of internat controts retevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund's internal controts.

o Evaluate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disctosures made by the Directors.

. Conctude on the appropriateness of the Directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists retated to events or conditions that may cast significant doubt on the Fund's
abitity to continue as a going concern. lf we conctude that a materia[ uncertainty exists,
we are required to draw attention in our auditor's report to the retated disctosures in
the Financiat Statements or, if such disctosures are inadequate, to modify our opinion.
Our conctusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Fund to cease to continue
as a going concern.



. Evatuate the overatt presentation, structure and content of the Financiat Statements,
inctuding the disctosures, and whether the FinanciaI Statements represent the
undertying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
ptanned scope and timing of the audit and significant audit findings, inctuding any significant
deficiencies in internal contro[ that we identify during our audit.

We atso provide those charged with governance with a statement that we have comptied with
retevant ethical requirements regarding independence, and to communicate with them atl
retationships and other matters that may reasonabty be thought to bear on our independence,
and where appticabte, retated safeguards.

From the matters communichted with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We. describe these matters in our auditor's
report untess taw or regutation prectudes public disctosure about the matter or when, in
extremety rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so woutd reasonabty be expected to outweigh
the pubtic interest benefits of such communication.

The engagement partner on the audit resutting in this independent auditor's report is Bernard
Matamba.

01 \oq\ zoz\

PAAB Practising Number:-77
Registered Auditor
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The lnvestor Protection Fund
Financial Statements for the year ended 31 December 2020

Statement of Flnanclal Position lnflatlon adjusted Historical
in ZWL Dollar Notes 2020

ASSETS

Non Current Assets
Directty-owned i nvestment properties

Current Assets

Cash and cash equivatents
Trade and other receivabtes

lnvestments
Money market Investments

Quoted lnvestments
Unquoted lnvestments
Commodities
Unit property lnvestments

TOTAL ASSETS

RESERVES AND LIABILITIES

Reserves
Accumutated fund

Non Current Liabilities
Rent deposit

Current Liabilities
Trade and other payabtes

TOTAL RESERVES AND LIABILITIES

11.4,2 59 810 540
59 810 s40

48 633 497 59 810 540

5e siEo-
10 831 514

48 633 497 10 831 514

7
10

8
11.1

11.2
11,3

11.4.1

5 898 310

1 363 882

7 262 192

35 501

193 402 180
2 225 830

40 460 827

25? 124 338

9 267 787

744 994
10 012 781

2 075 764

87 298 847

1 266 111

5 870 715
36 499 939

5 898 310 z 064 095
165 923

7 262 192 2 230 018

133 011 3n 86lz 338 29 623 915

35 501

193 402 180
2225 830

40 460 827

462 308
19 442 950

281 985

1 307 509

8 129 162

42 472 197

@
3 091

303 197 070 191 657 654 303 197 olO qZ 68s aa7

301 't90 020
301 190 020

190 652278
@

301 292 610
301 292 610

81 787184 377
184 377

61 760m 81 787 3 091

I 822 673 943 617 1 822 673
1 822 673

210 160

-TTo 
160-1 822 673

303 197 070 191 657 654 303 197 oiO +Z OA5 aa7

The financiat statements and the notes thereto on pages 10 to 30, were approved by the Board of Directors on tf,e l8l 8,
2021 and were signed on its behatf by:

&Y*"e'
Chairman Director
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The lnvestor Protectlon Fund

Financial Statements for the year ended 31 December 2020

Statement of in Reserves

lnflation adjusted Retained Earnings Total

Balance as at 31 December 2018

Total comprehensive income for the year

Balance as at 31 December 2019

Total comprehensive income for the year

Balance as at 31 December 2020

Historical

4 458 573 388

(4267 e21 111)

190 652278

110 537 742

3ol196-020

4 458 5ffi88

\4267 921 111)

@
110 537 742

--36'ilmT'to-

Retained Earnings Total

Balance as at 31 December 2018

Total comprehensive income for the year

Balance as at 31 December 2019

Total comprehensive income for the year

Balance as at 31 December 2020

-.@ 27 539 325

14 932 872

27 539 325

42 472 197

258 820 413

-36]ffiT6-

42 472 197

258 820 41 3

-To'1-rffiI6-

ln

72



The lnvestor Protection Fund

Flnancial Statements for the year ended 31 December 2020

Statement of Cash Flows

CASH FLOWS FROM OPEMTING ACTIVITIES

Surplus for the year

Adjustments for:
lnterest income
Dividends received
Surplus / (toss) on disposal of shares
Loss on sale of skyes maize future contracts
Fair vatue exchange gain
Credit loss allowance
lnftation adjustments
Other non-cash items
lncrease in fair vatue of investments

Working capital changes
(lncrease)/decrease in trade and other receivab
lncrease/(decrease) in trade and other payables
Rent deposit
Cash generated from operations

Net cash flows from operatlng activities

CASH FLOWS FROM INVESTING ACTIVITIES
lnterest receiyed 1

Dividends received 2
Purchase of shares
Sale of shares
Sate of property
Sate of Sykes Maize Futures Contract

lnflation
2020

(1 1e7 95e)
1 612514

(4 267 921 11l',)

(7 132 737)
(3 946 208)
(3 167 7-35)

(802 134)
56 016

3 778 665 216
(243 lZel

(375 e61)
768 414

(5 e05)
(3 382 329)

2 742 775
100 312

(3 268 e43)

182 099

(1 1e7 95e)
1 612514

(171 715)
(604 8ss)
(377 5_36)

(178 64e)
1? 476

(54 14e)

Historical

258820 413 27 539 325110 537 742

(7 57e)
(5 473 44e)

4 448 701

100 312
(3 268 e_43)

139 4'13 885

182 099
1 1 .5 (Zs6_e_4J _8.69) 1 1 I 480 035 (256 941 868) (26 387 536)

(1 1 009 099) (381 011 787t (1 753 4461 (222 640l

(83 733)
171 139

11.4.2

5 905

3 382 329
(16 175 111)

9 772 729

116 967
4 506 079

427 050

171 715
604 855

(2 367 5871

1 041 261

233 799

(521 000)
1 574 464

Purchase of property units
Sate of money markets
Net cash flows from investing
activities

Net increase in cash and cash
equivalents

Effects of foreign exchange gain on
cash and cash equivatents

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents at the end.
of the year

Represented By:-

Cash and Bank Balances

4 078 742 5 903 s50 1 985 948 737 507

(6 638 420)

3 268 943

9 267 787

(374777 633)

BO2 I 35

384 045 420

565 271

3 268 943

2 064 095

599 182

't78 649

1 286 264

5 898 310:

5 898 310

9 267 787 5 898 310 2064 095

2 064 0959 267 787 5 898 310

,, !?3 917-l . (61 850) (81 787) (3 oe1)
(10 717 1621 (380 681 184) (1 420 678t (138175)

-- W7@ (38fiE1 18O n 4ro 6?8) (138E5t

7 579
5 473 449

(16 175 111)
9 722 729

116 967

4 506 079

427 050

2 132 737

3 946 208
(10 630 466)

4 675 260
1 049 758

(2 339 290)
7 069 344
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The lnvestor Protection Fund

Financial Statements for the year ended 31 December 2020

1, lncorporation and activities
The Fund was estabtished by an Act of Partiament in terms of Section 868 of the Securities Amendment Act, 2013
(the Acr).

The objective of the Fund as provided for in Section 4 of the Securities Act (Chapter 24:25)is to provide high tevets
of investor protection by providing an additionat tayer of protection to investors and offer reimbursement for losses
suffered as a direct resutt of a participant firm becoming insotvent.

The management of the Fund is vested in a Board set up in terms of Section B6C of the Act, currentty made up of six
members' The Board has outsourced the investment management function to three professional asset managers,
with the Board exercising oversight. Other professional services such as Fund administration services and custodiat
services are contracted out to professional service providers,

2 Significant accounting policies
The principal accounting poticies apptied in the preparation of these financiat statements are set out betow,

2,1 Basis of preparation
The financial statements have been prepared on the going concern basis in accordance with, and in comptiance
with, lnternationat Financiat Reporting Standards ("lFRS') and InternationaI FinanciaI Reporting lnterpretations
Committee ("lFRIC') interpretations issued and effective at the time of preparing these financial statements and the
Securities Act [Chapter 24:21], except for the non compliance with lnternationat Accounting Standards (lAS) 21, The
effect of Changes in Foreign Exchange Rates exptained note 2.1 .1 .

2.1.1 FunctionaI and presentation currency
Items included in the financiaI statements of the company are measured using the currency of primary economic
environment in which the entity operates (the functionat currency). The financiat statements are presented in
Zimbabwe Dollars (ZWLS), which is the company's functional and presentation currency.

The company operated in a multi-currency environment, the main currencies being the United States Dottars (USD)

and quasi'currency instruments in the form of etectronic batances and bond notes which, during the reporting
period, were officiatty pegged to the USS at an official exchange rate of 1:1. Muttier-tier pricing in the market
depending on the mode of payment (USS, bond note, mobile money or RTGSS) and persistent shortages of foreign
currency resutting in detays in settting foreign obtigations at the official. exchange rate, particutarty subsequentty to
monetary poticy changes in the October 20'18, triggered detiberations on whether the USS remained the functionat
currency for companies operating in Zimbabwe.

Given the environment that the company is currentty operating in, the directors have assessed in terms of IAS 21, if
there has been a change in the functional currency used by the company during the year. ln their assessment the
Directors inctuded considerations of whether the various modes of settlement may represent different forms of
currency, The fottowing was considered:

(a) On the 1st October 2018 the Reserve Bank of Zimbabwe (RBZ) through Exchange Control Directive RT120/2018,
directed a[[ banks to ring-fence Nostro foreign currency accounts (FCAs) by separating them into two categories,
namely Rea[ Time Gross Setttement (RTGS) FCAs for tocat RGTS transactions and Nostro FCAs for foreign currency
transactions at a parity rate of 'l :1 .

(b) On the 22nd of February 2019 Statutory lnstrument 33 of 2019 (Sl 33) was issued as an amendment to the
Reserve Bank of Zimbabwe Act and it introduced a new currency named the RTGS Doltar/ ZWL at a base rate of
USD1:ZWLS2.5. Another Exchange Control Directive RU 28 of 2019 was issued at the time which introduced an
interbank market for trading US$ as wetl as other currencies in the mutti-currency regime.

(c ) On June 24 2019 the Government gazetted Statutory lnstrument 142 of 2019 which outtawed the use of mutti-
currencies and competted that att transactions be made in tocal currency (RTGS Dottar/ZWL).

L4



The lnvestor Protection Fund

Financial Statements for the year ended 31 December 2020

2.'1.1 FunctionaI and presentation currency (continued)

(d ) The Reserve Bank of Zimbabwe announced various interventions in response to the financiat vutnerabitities caused
by the Covid'19 pandemic. One of the measures announced therein was the authorisation of the use of free funds in
paying for goods and services, in terms of Statutory lnstrument 185 of 2020, The Government of Zimbabwe issued
Statutory lnstrument '185 of 2020 which granted permission to disptay, quote or offer prices of atl goods and services in
both the Zimbabwean dottars and foreign currency at the interbank exchange rate.

As a resutt of these currency changes announced by the monetary authorities, the directors conctuded that the Fund's
functional currency remains the Zimbabwean Dottar (ZWL) fottowing its change from The United States Dottar (USD) with
effect from 22 February 2019.

2,1.2 IAS 29 Hyperinflationary economies
The Pubtic Accountants and Auditors Board through its pronouncement 01/2019 provided guidance to att entities that
report based on the lnternationaI Financiat Reporting Standards (lFRSs) on the apptication of Financiat
Reporting in Hyperinflationary Economies Standard (lAS29) in Zimbabwe. The pronouncement requires that
companies that prepare and present financiat statements for financial period ended on or after 1 Juty 20,19
appty the requirements of lAS29 " FinanciaI Reporting in HyperinfLationary economies.,,

The historical amounts were restated at the end of the reporting period to reftect the generat change in
purchasing power of the reporting currency (ZWLS). Professionat judgement was used and appropriate
adjustments were made to historicat financiat statements in preparing financiaI statements which are lAS29
compliant.

Sources of price index
lndices used were obtained from the Zimbabwe Statisticat Office for the period from February 2009 to December 2020.

Conversion factor
27,96
4,49
1,00

2.1.3 Significant accounting policies
The principal accounting poticies apptied in the preparation of these financiat statements are set out below.

Significant judgements and sources of estimation uncertainty
The preparation of financia[ statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the apptication of poticies and reported amounts of assets,
liabitities, income and expenses, These estimates and associated assumptions are based on experience and various
other factors that are betieved to be reasonable under the circumstances. Actual resutts may differ from these
estimates. The estimates and undertying assumptions are reviewed on an ongoing bas'is. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

lmpairment of financial assets
The impairment provisions for financiat assets are based on assumptions about risk of defautt and expected toss rates,

Fair value estimationo
The fair va(ue of financiat instruments traded in active markets (such as trading and avaitabte-for-sate securities) .is

based on quoted market prices at the end of the reporting period. The quoted market price used for financiat assets
hetd by the Fund is the current bid price.

The carrying value less impairment provision of trade receivabtes and payabtes are assumed to approximate their fair
vaIues.

Year
Dec-'18

Dec-'19

Dec-20

lndices
88,81

551,63
2474,51

15



The lnvestor Protection Fund
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2.1.3 Significant accounting policies (continued...)

Trade receivables, loans and other receivables
The Fund assesses its trade receivabtes, loans and other receivabtes for impairment at the end of each reporting period.
ln determining whether an impairment loss should be recorded in profit or [oss, the Fund makes judgements as to
whether there is observabte data indicating a measurable decrease in the estimated future cash flows from a financiat
asset.

3.1 FinanciaI lnstruments
FinanciaI instruments hetd by the Fund are ctassified in accordance with the provisions of IFRS 9 Financiat lnstruments.

Broadty, the ctassification possibitities, which are adopted by the Fund ,as appticab[e, are as fotlows:

Financial assets which are equity instruments:
r Mandatority at fair vatue through profit or [oss; or
o Designated as at fair value through other comprehensive income. (This designation is not avaitabte to equity
instruments which are hetd for trading or which are contingent consideration in a business combination).

Financial assets which are debt instruments:
o Mandatorily at fair vatue through profit or toss. (This ctassification automaticat(y appties to att debt instruments which
do not quatify as at amortised cost or at fair value through other comprehensive income); or. Designated at fair vatue through profit or toss. (This ctassification option can onty be apptied when it etiminates or
significantty reduces an accounting mismatch).

Derivatives which are not part of a hedging retationship:
r Mandatorily at fair vatue through profit or [oss.

FinanciaI tiabitities:
r Amortised cost; or
r Mandatorily at fair vatue through profit or toss, (This appties to contingent consideration in a business combination or
to tiabilities which are hetd for trading); or
o Designated at fair vatue through profit or toss. (This ctassification option can be apptied when it eliminates or
significantty reduces an accounting mismatch; the tiabitity forms part of a group of financiat instruments managed on a
fair vatue basis; or it forms part of a contract containing an embedded derivative and the entire contract is designated
as at fair vatue through profit or Ioss).

The specific accounting poticies for the ctassification, recognition and measurement of each type of financial instrument
hetd by the Fund are presented betow:

Trade and other receivables

Classification
Trade and other receivabtes, exctuding, when subsequentty measured at amortised cost. Appticable, VAT and
prepayments, are ctassified as financiaI assets subsequentty measured at amortised cost.

They have been ctassified in this manner because their contractual terms give rise, on specified dates to cash ftows that
are sotety payments of principat and interest on the principal outstanding, and the Fund's business mode[ is to cottect
the contractual cash ftows on trade and other receivabtes.

Recognition and measurement
Trade and other receivables are recognised when the Fund becomes a party to the contractual provisions of the
receivables. They are measured, at initiat recognition, at fair vatue ptus transaction costs, if any.

They are subsequentty measured at amortised cost.

The amortised cost is the amount recognised on the receivabte initiatty, minus principat repayments, ptus cumutative
amortisation (interest) using the effective interest method of any difference between the initiat amount and the
maturity amount, adjusted for any loss atlowance.

15



The lnvestor Protection Fund
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3.1 Financial instruments (continued..,,)

Trade and other receivables (continued,,,)

Application of the effective interest method

For receivabtes which contain a significant financing component, interest income is catculated using the effective interest
method, and is inctuded in profit or loss in investment income.

The application of the effective interest method to calcutate interest income on trade receivabtes is dependent on the
credit risk of the receivable as fottows:

'The effective interest rate is apptied to the gross carrying amount of the receivabte, provided the receivable is not
credit impaired. The gross carrying amount is the amortised cost before adjusting for a loss allowance.

" lf a receivabte is a purchased or originated as credit-impaired, then a credit.adjusted effective interest rate is
apptied to the amortised cost in the determination of interest. This treatment does not change over the tife of the
receivabte, even if it is no longer credit-impaired.

o lf a receivable was not purchased or originatty credit-impaired, but it has subsequentty become credit-impaired,
then the effective interest rate is apptied to the amortised cost of the receivabte in the determination of interest. lf,
in subsequent periods, the receivabte is no longer credit impaired, then the interest calcutation reverts to apptying
the effective interest rate to the gross carrying amount.

Trade and other receivabtes denominated ,in foreign currencies
When trade and other receivabtes are denominated in a foreign currency, the carrying amount of the receivabtes are
determined in the foreign currency. The carrying amount is then translated to the US Dottar equivatent using the spot rate
at the end of each reporting period. Any resutting foreign exchange gains or [osses are recognised in profit or loss in other
operating gains (tosses).

lmpairment
The Fund measures the loss attowance for trade and other receivabtes at an amount equal to tifetime losses on trade and
other receivabtes. The provision matrix is based on historic credit toss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current and forecast direction of conditions at
the reporting date, inctuding the time value of money, where appropriate.

The customer base is widespread and does not show significantty different toss patterns for different customer segments.
The loss allowance is calcutated on a cotlective basis for atl trade and other receivabtes in totatity.
An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of trade
and other receivabtes, through use of a loss atlowance account. The impairment loss is inctuded in other operating
expenses in profit or loss as a movement in credit loss attowance.

Write off poticy

The Fund writes off a receivabte when there is information indicating that the counterparty is in severe financiat difficutty
and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under tiquidation or has
entered into bankruptcy proceedings. Receivabtes written off may stitt be subject to enforcement activities under the
Fund recovery procedures, taking into account tegal advice where appropriate. Any recoveries made are recognised in
profit or loss.

Credit risk
Details of credit risk are inctuded in the trade and other receivabtes note.

Derecognition
Refer to the derecognition section of the accounting poticy for the poticies and processes related to derecognition.

Any gains or losses arising on the derecognition of trade and other receivabtes is inctuded in profit or toss in the
derecognition gains (tosses) on financiaI assets at amortised cost [ine item.
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3.1 Financial instruments (continued....)

Trade and other payabtes

Classification

Trade and other payabtes, excluding VAT and amounts received in advance, are classified as financial tiabitities
subsequentty measured at amortised cost.

Recognition and measurement

They are recognised when the Fund becomes a party to the contractual provisions, and are measured, at initiat
recognition, at fair vatue ptus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of catcutating the amortised cost of a financial tiabitity and of attocating
interest expense over the retevant period. The effective interest rate is the rate that exactty discounts estimated future
cash payments (inctuding a[[ fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected tife of the financial tiabitity, or (where
appropriate) a shorter period, to the amortised cost of a financiat tiabitity.

lf trade and other payables contain a significant financing component, and the effective interest method resutts in the
recognition of interest expense, then it is included in profit or loss in finance costs.

Trade and other payabtes expose the Fund to tiquidity risk and possibty to interest rate risk.

Trade and other payables denominated in foreign currencies

When trade payabtes are denominated in a foreign currency, the carrying amount of the payabtes are determined in the
foreign currency. The carrying amount is then translated to the US Dottar equivatent using the spot rate at the end of
each reporting period. Any resutting foreign exchange gains or losses are recognised in profit or toss in the other
operating gains (tosses).

Detaits of foreign currency risk exposure and the management thereof are provided in the trade and other payabtes
note.

Derecognition

Refer to the "derecognition" section of the accounting poticy for the poticies and processes retated to derecognition.

Cash and cash equivalents

Cash and cash equivatents are stated at carrying amount which is deemed to be fair vatue,

Money market instruments
Money market instruments are generatty fixed rate and are measured at amortised cost using the effective interest rate
method.

Quoted lnvestments

Quoted investments are investments in shares trading on Stock Exchange for trading purposes. These investments are
recognised at fair vatue through profit and toss. The share vatues are determined in tine with IFRS 13 Levet 'l Fair vatue
measurement. Detaits of the fair vatuation are on the specific notes.

Unquoted lnvestments
Unquoted lnvestments are investments in shares that are not trading on Stock Exchange for trading purposes. The shares
are recognised at fair vaLue through profit and [oss. The share vatues are determined tine with IFRS '13 Levet 2 Fair value
measurement, Details of the fair valuation are on the specific notes.
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3.1 Financial instruments (continued.,,,)

Derecognition

Financial assets

The Fund derecognises a financial asset onty when the contractuat rights to the cash ftows from the asset expire, or
when it transfers the financial asset and substantially atl the risks and rewards of ownership of the asset to another
party. lf the Fund neither transfers nor retains substantialty atl the risks and rewards of ownership and continues to
control the transferred asset, the Fund recognises its retained interest in the asset and an associated tiabitity for
amounts it may have to pay. lf the Fund retains substantiatty att the risks and rewards of ownership of a transferred
financiaI asset, the Fund continues to recognise the financiaI asset and atso recognises a coltateratised borrowing for the
proceeds received.

Financial liabilities

The Fund derecognises financiat tiabitities when, and onty when, the Fund obtigations are discharged, cancetted or they
expire. The difference between the carrying amount of the financiat tiabitity derecognised and the consideration paid
and payab[e, inctuding any non'cash assets transferred or tiabitities assumed, is recognised in profit or loss,

Reclassification

Financial assets

The Fund onty rectassifies affected financial assets if there is a change in the business model for managing financial
assets' lf a rectassification is necessary, it is apptied prospectivety from the reclassification date, Any previousl.y stated
gains, losses or interest are not restated.

The rectassification date is the beginning of the first reporting period fottowing the change in business modet which
necessitates a rectassification.

Financial liabilities
FinanciaI tiabi[ities are not reclassified.

3,2 Taxation
Effective from 1 January 2014 the lnvestor Protection Fund was estabtished as a separate tegat entity from the Securities
and Exchange Commission of Zimbabwe (the Commission), The Fund was up to that point exempt from corporate tax
when it was a part of the Commission as the Commission is exempt from corporate tax. ln terms of the tetter dated 24
Juty 2019 from the Ministry of Finance, the income tax exemption that was granted to the Fund prior promutgation of
the securities Amendment Act stitt subsists, hence the Fund atso as a separate tegat entity is exempt for tax purposes.

3.3 Offset

lf a tegatty enforceable right exists to set-off recognised amounts of financiat assets and tiabitities, which are
indeterminabte monetary amounts and the Fund intends to settte on a net basis, the retevant financial assets and
tiabitities are offset.

3,4 Unclaimed shares

Unclaimed share certificates are not assets of the Fund; however the Fund does have responsibitity for their safe custody
until the date of cottection by respective investors. They are accounted for as off statement of financial position items
and are carried at the fair vatue of the undertying tisted equity counters. The resultant dividends from the unclaimed
share certificates are also not income for the Fund and are carried at amortized cost as an off statement of financial
position item.
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3.5 lnvestor Protection lncome

lncome comprises of levies for services rendered in the ordinary course of the Fund's activities. lncome is measured by
reference to the fair vatue of the consideration received or receivabte by the fund for services provided, exctuding
rebates and trade discounts.

ln terms of Statutory lnstrument 108 of 7014 every registered contributor is tiabte to pay contributions for the fund at
the rate of 0.025% of total value of trades.

3.6 lnvestment properties
lnvestment property is recognised as an asset when, and onty when, it is probabte that the future economic benefits that
are associated with the investment property witt ftow to the Fund, and the cost of the investment property can be
measured retiabty.

Property investments comprise of investments in property units and investment property. The investments held to earn
rentats or capital appreciation and are initiatty measured at cost, inctuding transaction costs and subsequentty at fair
vatue with the gains and losses arising from changes in the fair value of the investments being recognised in prof.it or loss
in the reporting period in which they arise. Rental income from the investments is accounted in profit or [oss.

3.7 Provisions
A provision is recognised in the statement of financiat position when the Fund has a tegat or constructive obtigation as a
resutt of past event, and it is probabte that an outflow of economic benefits witt be required to settte the obtigation. lf
the effect is materiat, provisions are determined by discounting the expected future cash ftows at a pre-tax rate that
reftects current market assessments of the time value of money and, where appropriate, the risks specific to the
tiabitity.

3.8 Rental income
Renta[ income arising from operating leases on investment properties is accounted for on straight tine basis over the
lease terms.

3.9 lnterest income
lnterest income from Fund deposited is recognised on accruat basis.

3.10 Related parties
Parties are considered to be related if one party has the abitity to control the other party or exercise significant
influence over the other party in making financiat and operating decisions. The Fund has retated party retationships with
its key management, Fund Directors, Fund Secretaries, the Ministry of Finance and the Securities and Exchange
Commission of Zimbabwe.
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Notes to financial statements lnflation Historical
in ZWL Dollar

lnterest income
lnterest from money market investments

Sundry income
Dividends

Rentats
Other income

Board fees
Retainer
Sitting a[[owances
Sub-committee fees

Board Costs
Directors expenses
Smith LG

Katiati M

Bgoni J

Zhou NPS

Ziyambi VC

Chinamo T
Zvareva N

Matanda M

Asset management fees
ABC Asset Management
Otd Mutuat lnvestment Group
Atria Asset Management
lnvesci Asset Management

Other expenditure
Directors' expenses
Property expenses
Credit loss attowance
Three Anchor (Otd Mutuat Custodiat Services) fees
Advertisement expenses
Other expenses - PRI Nsubs
Other expenses
LegaI fees
lntettego lnvestments Consuttants

Custodial services costs
Stanbic Nominees (Private) Limited
Chengetedzai

2020

7 579 2 132 737

2020 2019

5 905 171 715

5 905 171 715

3 382 329 604 855

1 135 997 87 221
2 975 713 248 078

7 579 2 132 737

3 869 782
1 600 594

3 073

5 473 449

746 573
269 901

173 497

187 225
195 752
178 758
734 51?
199 077
194 647

1 013 003

516 694
17 497

489 212

598 722

897 056

17 924

zo sit
162 450

469 557

116 574

_2 289_-785_

1',t4 413

185 766TTEo--

91 392
26 138

131 999
132 126

137 016
145 026
1 53 036

152 277

15 978

3 946 208
569 050

1 618 513

591 909

313 990
79 090

I 203 062
808 840

883 321

48 425
1 222 577

56 016

251 684

22 585

414 968

135 706

10 839

3 100

15 655

15 670

16 250
17 200
18150
18 060

1 895

116 819

628 680
227 280
146 100

70 200
37 239

9 380
1 189 971

tst ioo
164 840
150 530

197 480
167 640
'163 910

1 189 971 984 989 I 002 060

984 989 1 002 060 116 819:

2036406 ----T89s27/ ---148sTF 2s14Ii

720 896 104 486
375 369 70248

4 526 76 717

389 1 56

588794 4074
42 418 102 850

- 12 476
'15 882 21 173

- 1900
18 112

162 450

335 879 34 909

82 239 11 786

234 432 75 812 19722

250 429 127 159 21 750
386 136 209 398 t3 536
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Lo-!:.*1ji!3lt*crgl.qhtements tnftation aajustea 
- _. _ nistoricat

_ ___. __ .._ _.._ __.._. z0z0 2019 2020 , 2019

7 Cash and cash equivalents

7.1 Cash and Bank
Stanbic Bank (main)
Nedbank

7 .2 Call Accounts
Otd Mutuat lnvestment Group
Atria
Banc ABC

Cabs Ca[t Account
Datvest
lnvesci

7.3 Cash and cash equivalents
Cash and Bank

Cat[ accounts 225

1 107 887 766 414 1 107 887 170 693

2789 140 3 969 041

38 2746 849

356 956 I 056 181
. 779 260

942

176 516
981 371

1 107 887
4 790 423

10 370

11 722

382 099

3 342

zsr iss

1 353297

13 862

752 553

766 414
8 501 372

899 661

176 728

181 089

634
50 207
63 954

126 516
9Bl 371

7789 140
38

356 956

9

1 107 BB7

4 790 423

10 370

11 722

382 099

3 342

3 087
167 606

883 973

611 770
235 230

162 419

9

170 694
1 893 401

200 370

39 360

40 332

141

11 182
14 244

21 489

1 644 779 1 644 ?79----4790 423 ----B 501 372 ---zlgo 4n 1 893 40(

s 898 310 e 267 787 s 898 310 /O64oi{

Money Market lnvestments

lnvesci Asset Management
ABC Asset Management
Otd MutuaI Investment Group

Trade and other payables
Management fees and custodiaI fees
outstanding
Levies overpaid
Unctaimed shares dividends
Share purchases

Unctaimed deposit from lnvesci
Directors fees withhotding tax
Audit fees provision

Trade and other receivables
Levies outstanding
Credit loss atlowance

Rent receivabte
Funds overpaid to Unclaimed Shares
ZSE Bond interest receivable
lnterest due from money market investments

13 409 999 376 13 409 222578--35 so1-- --Tds 76s ---J-5 so1- ---Z6.7io-6-::::

253 255
1 183977 647733 1 183977 144261Td67T-e-ffiffi 

-ZTE{66-10

(56 01 6)
1 353 297 466 956 1 353 297

2317 96 484
- 55 393
- 50 189

522 973 1 353297

2 317
- 12337- 11 178

8 268 75 971 8 268 16 920

-ftT8I-;54_ -lE EEz---

116 475
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Notes to financlal statements

11 Consotidated position- lnvestments
11.1 Quoted investments

Counter

Axia Corporation Limited
Afreximbank
Bindura Nickel Corporation Limited
British American Tobacco Zimbabwe
Cassava Smartech Zimbabwe
CBZ Hotdings Limited
Cottco Hotdings Ltd
Dairibord Hotdings Limited
Detta Corporation Limited
Econet Wireless Zimbabwe Limited
Edgars Stores Limited
Fbc Hotdings Limited
First Capitat Bank

Hippo VaLtey Estates Limited

lnnscor Africa Limited
Meiktes Limited
Nampak Zimbabwe
National Foods Hotdings Limited
Nedbank Group Ltd
NMBZ Limited Hotdings
OK Zimbabwe Limited
Otd Mutuat Ptc

Padenga Hotdings Limited
PPC Limited

Quitter PLC

Seedco Co Limited
Seedco lnternationaI Limited
Simbisa Brands Limited
TSL Limited
TotaI Quoted lnvestments

11.2 Unquoted investments
Astra

Grand totaI quoted and unquoted investments

'l 1.3 Commodities
Riverside-Atria
Linked Debenture Note

797 721

54 728
1432235

6 405

928972
199 480

662 138
255 866

1 100 736
1 153 659

165 790
593 780

1 418730
41 258

597 964
29 840

311 395

20 436

2 855

293 569
1 869 457

74 497

829 221

122 017

36 127

283 764
200 510

397 428
106 425

8 441 679

14 636 575
5 384 487

3 522 750
3 950 381

?.807 004
25 374 305
9 482006

207 287

8 914 716
709 013

3 720 283

26 309 406
758 652

710 759
1 228204
z 064234
I 174276

18 918 498
5 501 153

19 338 s9s

I 742 082

6 191 862

7 109 792
2951826

10 719 834
'1 

532 520

-Tq3TdTTEO'

Number of
shares

752 721

1432235
4902

928 972
334 779

662 138
255 866

790 694
1 142 859

90 431

612 880
1 418730

41 2s8

495 014
65 323

311 395

20 436

2 855

293 569
1 218 057

74 497

829 721

77 234

36 127

201 097
199 516
738 665

106 425

231 135

Number of. Marl(et Value
shares Market Value

481 741

231 736
234 071

1 303 348

1 39 058

109 383

2 688 834

1 682 060
18 991

399 904
141 164

80 454

1 743 291
163 961

224204
184 128

675 842
't20 363

672 855
2719162
2 03?.816

308 936

I 100 572

382 587

599 545
923 331

80 616

-1fr4TW
1 266 111

T-?0-gT6U

Market Value
4291 358
1 579 358

re67T5-

231 135 2 225 830

-Trt6'28-j0ifir
Units Market Value Units

382 149

33 500
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Notes to financial statements

11 Consolidated position- lnvestments (Continued)
11.1 Quoted investments (continued)

Counter

Axia Corporation Limited
Afreximbank

Bindura Nicket Corporation Limited
British American Tobacco Zimbabwe
Cassava Smartech Zimbabwe
CBZ Hotdings Limited
Cottco Hotdings Ltd
Dairibord Hotdings Limited
Detta Corporation Limited
Econet Wiretess Zimbabwe Limited
Edgars Stores Limited
Fbc Hotdings Limited
First Capital Bank
Hippo Vattey Estates Limited

lnnscor Africa Limited
Meikles Limited
Nampak Zimbabwe
National Foods Holdings Limited
Nedbank Group Ltd
NMBZ Limited Hotdings
OK Zimbabwe Limited
Otd Mutuat Ptc

Padenga Hotdings Limited
PPC Limited

Quitter PLC

Seedco Co Limited
Seedco I nternationaI Limited

Simbisa Brands Limited
TSL Limited
Total Quoted lnvestments

11 ,2 Unquoted investments
Astra

Grand total quoted and unquoted investments

11.3 Commodities
Riverside-Atria
Linked Debenture Note

Historical
3 1 .Dec-20

Number of
Market Value

snares

797 721

54 728

1432235
6 405

928 972
199 480

662 138
255 866

I 100736
1 153 659

165 790
593 780

1 418730
41 258

597 964
29 840

311 395

20 436

2 855

293 569
1 869 457

74 497

879 221
122 017

36 127

283 764
200 510

397 428

106 425

31-Dec-19

Number of. Market Value
shares

8 441 679 752721 481 741
14 636 575

5 384 487 1 432 235 231 736
3572750 4902 234071
3 950 381 928972 1 303 348

- 334779 139 058
- 662 138

2807 004 255 866 109 383
25 374 305 790 694 2 688 834
9 482006 1 142859 1 682 060

207 287 90 431 18991
8914716 612 880 399904

709 013 1 418730 141 164
3 720 283 41 258 80 454

26309 406 495014 1 743291
758652 65 323 163961
710759 31't 39s 224204

1 228204 20 436 184 128
?.064234 2 855 675842
1',t74276 293569 120 363

18918498 1 218057 672855
5 501 153 74 497 2719 162

19 338 595 829721 2032816
1 742082 77 234 308 936
6 191 862 36 127 I 100 572
7 109 792 201 097 382 587
2951 826 199 516 599 545

231 135 2 22s 830

Units

195 628 010

Market Value

10 719 834
1 532 520

-rtuzoz-T8o-

738 665 923 331

't06 425 80 616
19 442 950

231 135 281 985

,t9 724 935

Units Market Value
382 149 955 759
33 500 351 750

1 307 509
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The lnvestor Protection Fund

Financial Statements for the year ended 31 December 2020

Notes to flnancial statements
Figures in ZWL Dollar

1 1 Consolidated position- lnvestments (continues...)
1'l .4 Property investments (continues...)

The Fund purchased 24 stands at Riverside in 20'18 at a totat cost of $B16,344 and the stands were revatued at year end
lo 532,574,560 (3'l December 2019: 56,0'1 5,514). The Fund atso purchased Lot 92 Hightands Estate from rhe Securities
Exchange of Zimbabwe (SECZ) for a purchase price of 5356,805 in 2018 and has been revatued as 31 December 2020. The
property was being rented out to Display Wondertand beginning 1 March 7019, lor a monthty rental fee of USSBOO and
ZWL vatues are being converted using monthly auction rates, The Hightands Estate property has a vatue of S24,535,980
(31 December 2019:' J4,816,000) as at 31 December 2020.

Valuation technique
The last fair vatuations of the Hightands Estate and Riverside stands were done on 29 Aprit 2Oz1 by Rawson properties
Vatuation. These vatuations were categorized under [eve[ 3 of the fair vatue hierarchy based on inputs to the vatuation
technique used.

Lot 92 Highlands Estate
The direct comparison method was apptied in measuring the property, after the identification of various properties that
have been sold or which were on sale and situated in comparabte areas. This method was atso combined with the gross
replacement cost method, where the estimated vatue is based on the estimated cost of erecting the buitding, or a

modern substitute buitding having the same gross internal area as that existing, and the ancittary site works together
with the relevant professionaI fees and other associated expenses directty retated to the construction of the buitding and
site works.

Riverside stands
The direct comparison method is apptied in measuring the property, after the identification of various properties that
have been sotd or which were on sate and situated in comparabte areas.

lnflation adjusted Historical
2020 2019 2020 2019

1 1.5 Fair value of investments
lncrease /(decrease) in fair value of investments
Atria Asset Management 56794798
ABC Asset Management 74276 456
Otd Mutuat lnvestment Group 84 523 784
Owner managed property 41 346 930

___2s6_tl_99.9_

21 259 315
14 502 071
I 935 030

73 783 618
1 18 480 035

56 794 798
74276 456
84 523 784
41 346 830

4 734 814
3 229 860
't 989 985

16 432 877
--26-567536

212 124

116 819

256 941 868

12 Related Party Disclosures

12.'l 1y1;n;51ry of Finance and other Regulators
There were no transactions directty with the Ministry of Finance during the year,

12,2 Ysy management personnel
Key management personnet responsible for the day to day management of the Fund. These individuats and the Board of
the Fund are responsible for the operational and strategic decisions of the Fund.

Compensation of key management personnet of the Fund
Fund Secretary fees
Board fees (note 3)

z 732 850
1 189 971

3 922 821

2 128 826
984 989

1 698732
1 002 060

--TTT3-815 
-2.- 

z 328 943

There were no loans to Fund Directors during the year.
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The lnvestor Protectlon Fund

Flnancial Statements for the year ended 31 December 2020

Notes to financial statements
Figures in ZWL Dollar

'13 Risk management

13.1 Financial risk management

The main risks arising from the Fund's financial instruments are market risk (which inctudes currency risk and interest
rate risk), credit risk and tiquidity risk, The Fund does not use derivative financiaI instruments for specutative
purposes. The Board of Directors has the overatt responsibitity for the estabtishment and oversight of the Fund,s risk
management framework. These poticies are reviewed by management on a regutar basis for adequacy in being abte to
manage any changes in risks arising from changes in the operating environment.

The Fund's overatI risk management program focuses on the unpredictabitity of financia[ markets and seeks to minimise
potential adverse effects on the Fund's financial performance. Risk management is carried out by Directors. The
Directors provides principles for overall risk management, as wetl as poticies covering specific areas, such as market
risk, interest rate risk, credit risk, and investment of excess tiquidity.

Currency risk
ln respect of monetary assets and tiabitities denominated in foreign currencies, the Fund ensures that net exposure is
kept to an acceptabte levet. This is achieved through att tevies remitted and purchases being made in Zimbabwe
do[tars, which is the Fund,s functionaI currency,

lnterest rate risk
The interest rates for interest receivabte from tocal financiat institutions are generalty pegged against the London
lnterbank Offered Rate (LlBoR). The Fund manages this risk by financing its operations through accumutated funds as a
resutt of which exposure to interest rate risk is minimal.

Liquidity risk

Prudent tiquidity risk management implies maintaining sufficient cash and marketabte securities, the avaitabitity of
funding through an adequate amount of committed credit facitities and the abitity to ctose out market positions,
The Fund's risk to tiquidity is a result of the funds avaitabte to cover future commitments, The Fund manages tiquidity
risk through an ongoing review of future commitments and credit facitities.

Credit risk

Credit risk consists main[y of cash deposits, cash equivatents, derivative financia[ instruments and trade debtors. The
Fund only deposits cash with major banks with high quatity credit standing and timits exposure to any one counter-
party.

Trade receivables comprise a widespread customer base, Management evaluates credit risk retating to customers on an
ongoing basis. lndependent rating is inappticabte so the Board assesses the credit quatity of the customer, taking into
account its financial position, past experience and other factors.

13.2 Credit risk

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk
at the reporting date was:

The carrying amount of financiat assets represents the maximum credit exposure. The maximum exposure to credit risk
at the reporting date was:

lnflation adjusted Historical
Carrying amount

Trade receivabtes
Cash and cash equivatents
I nvestments

2020 2019 2o2o 2019

1 353297
5 898 310

35 501

?w1fr-

519 381 1 353297 11|s 67s
9 267 787 5 898 310 2 064 095
2075 764 35 501 462 308

-TiTeZe3T- -?WTtr mon
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The lnvestor Protectlon Fund

Financial Statements for the year ended 31 December 2020

Notes to financial statements
Figures in ZWL Dollar

13 Risk management (continues...)

13.2 Credit risk (continues...)

lmpairment costs
The ageing of trade receivabtes at the reporting date was as foltows:

Not past due 0-30 days
Past due 31-120 days

More than 120 days

Not past due 0-30 days
Past due 31-120 days
More than 120 days

13.3 Liquidity risk
The fottowing are contractual maturities
the impact of netting agreements :

20zo

1 353 222
49
26

Provision
20zo 2019

428 094
35 270
56 016

zo19

tzito
1 353 297 519 3U 12476

Historical
Gross
2020

1 353222
49

26

Provision
2020

Gross

2019

95 344

7 855

12 476----- 115 675

Provision
2019

12 476
1 353 297 12 476

of financial tiabilities, inducing estimated interest payments and exctuding

lnftation adjusted Historical
Carrying Payable withln Carrylng Payable wlthln

amounts 12 months
3 1 -Dec-20

Trade and other payabtes

3 1 -Dec-1 9

Trade and other payabtes

13.4 Exposure to currency risk

Zimbabwe Dollar amount
US Dottar
Rand

amounts

1 822 673

12 months

1 822 673 1 822 673

-@
1 822 673

1 822 673 1 822 673 't 822 673

943 617 943 617

The Fund is exposed to currency risk retated to certain bank accounts which are denominated in a foreign currency.
The net carrying amounts, in Zimbabwean Do[tar, of cash and cash equivalents, are denominated in the fottowing
currencies. The amounts have been presented in Zimbabwean Dottar by converting the foreign currency amount at the
ctosing rate at the reporting date.

943 617 943 617
210 159 210 159

z1o 1s9 --- 2101s9

lnflation adjusted H,lstorlcal
,o

6 753 704

6 753 704

635'194
966 909

6 753 704 635 194
966 909

1 602 103 67s3704 1 602 103
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The lnvestor Protection Fund

Financial Statements for the year ended 31 December 2020

Notes to financial statements
Figures in ZWL Dollar

13 Risk management (continues..,)

13.4 Exposure to currency risk (continues..,)

The net carrying amounts, in foreign currency of the above exposure was as foltows:

lnflation adjusted
2019

Historical
2020 2020 2019

Foreign currency amount
US Dottar
Rand

Dividend received

14.4 Number of share certificates

Opening Balance
Transfer in
lnvatid and detisted
Certif icates coItected
Closing Batance

82 577 47 639
- 59 200

82 17

1

82 17

1

82 577 qtiv
59 200

The fottowing ctosing exchange rates were apptied at reporting date:
Zimbabwe Dollar per unit of foreign currency:
US Dottar

Rand

14 Unclaimed share portfolio
14.'l Ministry of Finance and other Regulators

The lnvestor Protection Fund, as tegatty set up seeks to protect pubtic investors. ln this regard, the custodian fees are
paid by the Fund. The assets currentty within the unctaimed share portfotio do not form part of the Fund,s assets. The
rote of the Fund is to pay the custodiat fees and provide general oversight of the unclaimed share portfotio. Custodiat
fees paid for unctaimed shares are disctosed on note 6.

The Commission directed atI Stockbrokers to surrender any unctaimed share certificates to appointed custodians these
being Otd Mutual Custodial Services and Commerciat Bank of Zimbabwe (CBZ) Custodial Services. The Fund began the
process of dematerialization in 20'16 and completed the process in 20'19, whereby the individuat physicat securities were
converted to etectronic format.

The table betow shows the reconcitiation of unctaimed shares after completion of the demateriatisation process:

14.2 f,sqenqltiation of unclaimed share certificates

Market Value
Portfotio Vatuation Opening Batance

Portfolio Valuation Closing Batance 367 328 518 32062597

14.3 Dividends from unclaimed shares

During the year the Fund received dividends from various entities for unctaimed shares. The Fund handed over cash
received as dividends from the unctaimed share portfotio to the 3 asset managers. The totat dividend received during
the year is as below:

20zo zo19

32 062 597 22 782 892

2 635 170 368 590

Share certificates

20 030 20 739

tzoql
19 974 20 030
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The lnvestor Protection Fund
Financial Statements for the year ended 31 December 2020

Notes to flnancial statements

14 Unclaimed share portfollo (continues...)

14.5 Dematerialisatlon of share certlficates
Share certificates dematerialised successfulty
Share certificates not yet demateriatised
Total share certlflcates as at 31 December

1 5 Assessment of non-tradlng shares.

19 956

74- _ _399!9_
Share certificates

The fottowing equity investments have become non-trading shares on the ZSE:

Non trading shares :=f!!l_ 2551

16 Going concern

The financial statements have been prepared on the basis of accounting poticies appticabte to a going concern. This
basis presumes that funds witt be avaitabte to finance future operations and that the realisation of assets and
settlement of liabitities, contingent obtigations and commitments witt occur in the ordinary course of business.

The abitity of the Fund to remain as a going concern is dependant on a number of factors. The most significant of
these is that the Directors continue to procure funding for the ongoing operations of the Fund,
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